Founded 


Otto Guenther, 


Member 


WORLD 


in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atts of Circulations 
tude, and will continue to do so, confident in its belief that as long as it clings to this ideal uf cam count upon the 
support of the investing public. 
VOLUME 64 NEW YORK, JULY 31, 1935 " NUMBER 5 
e 
In This Issue: In Coming 
An Amazing Parallel - - - - - - - = = = = = 101 I ’ 
Outlook for Silver Shares - - - - --- - - - - 102 SSHES. 
Home Appliances and the Seasons - - - - - - - 102 
Ten Stocks for Income - - - - - - - - - = = 103 
Variety Chains’ Prospects Mixed - - - - - - - - 104 
Mathieson’s Yield Out of Line - - - - - - - - - 104 
The National Habit Gains Further - - - - - - - 105 S x1L1N¢ only three or four points 
: » above its low for this year, the 
Rich Man’s Bull Market - - - - - - - - - - - 106 shares of one important corporation 
Revival for Rail Equipments? - - - - - - - -.- 106 are quoted at littke more than ten 
Granby Discounts Liquidation ee itself operates in a field which holds 
Treasury Doesn’t Expect Inflation - - - - - - - 107 tremendous potentialities, and this 
Sears, Roebuck on Recovery Road - - - - - - - 107 
e bas 
Electric Industry Continues to Break Records - - - 110 recent dividend payments, yield is 
Utility Bond Yields Low - - - + «= «+ + + = + + 110 nearly 5 per cent at current market 
That $400 Car Notion 110 levels. A discussion will appear 
Walter P. Chrysler Resigns as President - - - - - 110 
Charles B. Ames Passes Away - - - - - - - - 112 
Recent Important Bond Redemptions - - - - - - 119 
Littte has recently been heard con- 
Regular Weekly Departments cerning unification of New York 
City transportation companies, but 
Weekly Record of Earnings - - 98 Board Room Brevities - - - - 113 | negotiations continue and a definite 
Situation - - - - - announcement is but a matter of 
tockometer - = = ividen eetings is Wee 
The Trend of Things - - - - 100 The Commodity Situation - - - 117 
News Behind the Ticker - - - 100 Dividends Declared - - - - - 118 ton Bianhath Tr oh d 
F.W.’s Stock Factographs - - -108 The Bond Market - - - - - 118 | (¥O-Mannattan ‘Yansi aur fee an 
L. G’s Column - - - - - - 111 Business and Financial Summary 120 | the Interborough issues will be sub- 


PUBLISHED WEEKLY BY 


THE GUENTHER PUBLISHING CORPORATION 
21 West Street, New York City 
President and Publisher: Louis Guenther 
Vice-Presidents: 


Henry L. Vonderlieth; H. D. Guenther; Richard J. Anderson; James C. De Long 
Secretary: Arthur E. Voss 


THE EDITORIAL STAFF 
Managing Editor: Richard J. Anderson 
Associate Editor: A. Weston Smith, Jr. Research Editor: Ralph E. Bach 
George H. Dimon; C: C. Bailey; Andrew A. Bock, Ph.D.; 
W. Sheridan Kane; J. H. Snyder; M. J. Zock; George E. Andresen ; p% A. Livingston 
Business Manager: Henry L. Vonderlieth 
Annual Subscription Rates: Editorial and Business Offices: 


United States, Mexico and Cuba, $10 a year; 21 West Street, New York, U. S. A. 
Canadian, $12 a year; Foreign, $12 a year. Cable Address: Finglobe, New York 


THE ADVERTISING DEPARTMENT 
Advertising Director: James C. De Long 
Western Advertising Representative: F. H. Ertel, 727 Monadnock Bldg., Chicago, Ill. 


Copyright, 1935, by The Guenther Publishing Corporation. Reproduction in whole or part prohibited except by 

permission of the publisher. Newsdealers and bulk sales supplied by American News Company. Entered as second 

class matter October 22, 1906, at the United States Post Office at New York, N. Y., U. S. A., under the act 

dated March 3, 1879. FOR CHANGE IN ADDRESS subscriber should give both the old and new address, This 
notice should reach us about two weeks before the change is to take effect. 


stantially changed. Some of them 
may prove to be worth much more 
than present prices, while others— 
depending upon treatment — may 
even now be greatly over priced. The 
pitfalls and _ possibilities will be 
pointed out in an early number. 


Is THERE any chance at all that the 
railroads as a whole will be able to 
show earnings on their share capi- 
talization in the second half of the 
year? A comparatively simple yard- 
stick holds a clue, which seems often 
to have been overlooked in the pes- 
simism of recent months concerning 
the railroad’ security situation. 
Neither present owners nor pros- 
pective purchasers of issues in this 
group should miss a coming article 
on this situation, 
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° ° EARNED PER SHARE 12 Months to June 30 
ON COMMON STOCK: 1935 1934 
| IS Ol Ir Or O 10 Brooklyn-Manhattan Transit ...... $5.72 $7.40 
Brooklyn & Queens Transit....... p4.95 0.74 
Commonwealth & Southern...... p5.35 p5.74 
Eastern Gas & Fuel Associates... .. 0.10 0.52 
Pennsylvania-Dixie Cement ....... nil nil 
O W O O Twin City Rapid Transit.........- 0.34 0.77 
6 Months to June 30 
3.01 2.67 
American Brake Siive & Foundry.... 0.72 0.53 
‘ 2.95 2.18 
American-Hawaiian S/S ......... nil nil 
American Machine & Metals....... 0.28 0.11 
> 0.10 1.12 
Beech-Nut Packing ............. 1.94 1.67 
Beneficial Industrial Loan......... 1.01 0.98 
0.22 0.08 
Bohn Aluminum & Brass.......... 2.70 3.23 
° ridgeport Brass ..... 0.60 0.49 
E foresighted—and farsighted. Adjust your portfolio now to the tration, 235 1:53 
new outlook created by the revival of the NRA along lines that Budd Manufacturing 0.07 
are expected to get around the Supreme Court decision invalidating 
the original act. The success of your whole program may depend Genaary Ribbon | Mills......+++++. 0.05 0.82 
upon the promptness with which you bring your holdings into line— Chrysler Corp. 431 Lss 
and on keeping your list in harmony with later developments. Commercial “Solvents (0.47 
Besides the revival of the NRA many other important changes are Consolidated Coemical Industries... al. 27 
taking place in the national business situation and enough is known Container ‘Corp. Riivuincdorors 2 
now to justify you in proceeding with the revision of your list under a Geen Testes Getting. ve 118 1.40 
definite program that will enable you to get the most out of develop- Dochler Die Casting. . Lats 143 ay 
ments over the remainder of 1935. Du Pont .......... a 1.74 1.86 
Evans Products ...... 1.09 5.20 
0.55 0.53 
General Printing Ink............ 1.75 1.35 
General Refractories ............ 0.51 
Gillette Safety Razor............ 0.70 0.60 
Gotham Silk Hosiery............. p3.41 nil 
N laying the ground work for your new campaign you must realize Granite City Steel.............6. 1.22 0.78 
that while many issues will be affected adversely by the workings Howe Sound 1.92 2.13 
udson & Manhattan........... ° n n 
of the New Deal, others will benefit from it, and from the national ie Mee. te" nil nil 
recovery already under way. So, before acting it is essential to have Jones & Laughlin Steel. Co ee 
your holdings carefully surveyed, in order to know, first, just what gh 
issues to hold—and which to switch into investments of determinable Lehigh Valley Coal. ........+..44 o.11 0.20 
promise. Libbep-Owens-Ford 1.69 0.99 
° Marion Steam Shovel............ n n 
In this vou need the tested guidance of The Financial World Marshall Field .........s.2000. nil nil 
Research Bureau, for there are fewer other sources of dependable in- Mekesport Min 
formation now because of the limitations imposed by the Securities Act. 092 
Minn.-Honeywell Regulator ...... 0.97 0.82 
Whatever your problem—income, market appreciation, the invest- 
ment of funds, or the recovery of principal—you will find our National Gypsum... -  a.58 20.73 
procedure so flexible that it can be adapted exactly to your needs. Packard Motor Car........ ‘ee 0.02 ul 
You merely register with us the complete list of your securities, with Penns Sail 
4 ittsburgh Screw & Bolt... . n 
their cost, together with data regarding your resources, requirements i, Soe wan nil nil 
and objectives. “Then you follow the individually selected recommen- 
dations as they come to you through personal, direct correspondence. 0.47 -pl.35 
The cost of this profit-pointing service to the investor is small nes 045 0.46 
$100.00 for the full year of planning, supervision and consultation Texas Gulf Sulphur... .......... 0.90 1.32 
avhere the liquidating value of the portfolio at the time of enroll- Union Carbide & Carbon. ......... 1.18 1.01 
ment is less than $50,000. On larger portfolios the fee is one of nb rebiete 0.52 0.57 
fifth of 1 per cent of the value. There are no other charges. U. 8. Pipe & Foundsy.. 2.6.0... 0.22 ~—p0.57 
You may just mail your list and a check. Or, for complete cee A 
descriptive data, clip the coupon and mail it. Warner-Quinlan ............006 ; nil nil 
Westinghouse Electric & Mfg...... > 2.37 nil 
Westvaco Chlorine ........... 6s 0.83 0.83 
Wrigley (Wm. 1.94 1.98 
. . . 
he PLEASE explain (without obligation to 
me) how personal American Power & Light...... ‘ 
FINANCIAL \ ORLD service would assist me to build up my Electric Power & Light....... ; 
i i i National Power & Light. . 
capital and increase my income. I enclose 
RESEARCH BUREAU a list of my investments, showing the num- 
ber of shares and their original cost. 12 Months to April 30 
21 West Street New York, N.Y July 31 Crown Willamette Paper.......... $7.33 = 85.65 
3 Months to March 31 
Pittsburgh Forgings 0.16 
Street eee eer f Before tederal taxes. § On first preferred stock. # On 
second preferred stock. a “ag class A stock. bOn class B 
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The Market Situation 


Increasing corporate earnings and the added impetus of encouraging current 
and prospective trade reports have been the market factors. Congress is being 
ignored—except by the utilities. Earnings increases following sales gains. 


XPANDING trading volumes in recent market ses- 

sions have attested to increasing public participa- 
tion, although statistics on brokers loans still show that 
most of the activity has been conducted on a cash basis. 
Better than seasonal business performance is being ac- 
companied by reports of increasing corporate earnings, 
attesting to the fact that we are not experiencing 
“profitless prosperity.” This is in contrast to the situa- 
tion a year or so ago, when increasing operating ex- 
penses were resulting in little or no gains in profits 
despite an upward sales trend. Indications now are 
that a firm hand is in control of operating costs. and 
in tre great majority of cases corporations now are 
able to translate sales expansion into fully commen- 
surate earnings gains. hrysler’s performance is a 
good example. For the first half of 1934, sales in- 
creased 102 per cent over the same period of 1933, yet 
operating income was up only 75 per cent. For the 
six months ended last June 30, the sales gain was 28 
per cent, which was translated into a 62 per cent in- 
crease in operating income. 


ARNINGS, in the last analysis, are what determine 
security values. Seldom has that been better illus- 
trated than in recent weeks. With the “insiders” re- 
stricted in their operations—which in many cases 
formerly were conducted on the basis of information 
not yet known to the general public—publication of 


important earnings changes frequently is followed by 
comparatively substantial price adjustments. Pros- 
pects, of course, continue to play their highly important 
part in influencing market trends, and it is for this 
reason that holders of shares of the advantageously 
situated companies appear to be on solid ground despite 
the price rises enjoyed by numerous individual issues. 
Prolongation of the Congressional session is having 
little effect on business sentimént, nor is it expected to 
have, the feeling continuing that the legislation to 
which most strenuous opposition has appeared will not 
be upheld by the courts, and that constitutional changes 
necessary to insure its legality will be extremely diffi- 
cult to effect. Adequate basis exists for the expectation 
that any significant interruption that occurs in the cur- 
rent business rise will be but a temporary development. 


FTER their long advance, stock prices seem entitled 
at least to a “breathing spell” and irregularity of 
course may develop at any time. But the healthy ex- 
pansion which is being witnessed in the heavy goods 
industries appears to be a good indication that—on a 
long term basis—the current general business move- 
ment still has much further time to run. Thus reten- 
tion of well selected stocks continues to be fully justi- 
fied, and the appearance of any significant price con- 
cessions from present levels would constitute advan- 
tageous purchasing opportunities, 
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It is clearly evident that we are now wit- 
nessing a repetition of business trends of 
the first half of the year. The spring trade revival 
then got underway materially in advance of the time 
of its usual appearance. The same thing is now hap- 
pening in the case of autumn business improvement. 
Current figures on steel mill production, machine tool 
orders, electric power production, automobile output, all 
attest to an improving pace of general business in the 
face of tradition which calls for mid-summer dullness. 
The parallel between first half performance and that of 
the second half may not continue during the current 
period. The spring rise attained its peak several 
months in advance of its normal occurrence, and there- 
after business activity—as reflected in reliable indexes 
—began a slow sag which terminated at midyear. The 
current rise, however, promises to be longer lived. So 
far improvement has been accomplished with no help 
from Washington. But if present plans carry, the 
spending of the $4 billions relief fund will be in full 
swing by November 1, and should provide a powerful 
prop. And, by that time, we may well be experiencing 
the initial phases of the credit inflation which appears 
to be an inevitable development for the future. 


Business: 


A trade whose movements have im- 
portant barometric value, the ma- 
chine tool business has been performing in a highly 
encouraging manner. Machine tool orders for June 
were 164.2 per cent of the 1922-24 level. It is not that 
figure alone which furnishes basis for optimism, but 
the trend since July, 1934, which has been almost unin- 
terruptedly upward from 62.6. Of course, advancing 
the date of appearance of this year’s new automobile 
models has been partly responsible for the more recent 
gains in machine tool demand, but contemplated in- 
creases in operating schedules of other industries have 
been largely responsible. 


Machine Tools: 


Widely predicted price breakdown as a re- 
sult of the demise of NRA has failed to de- 
velop, and there are no signs that anything of the sort 
is on the horizon. For the week preceding the Supreme 
Court’s decision, the Annalist’s wholesale price index 
stood at 126.2. Its latest figure was 123.0. But the 
decline was in no measure related to NRA, the change 
refiecting the decline in the farm product components 


News Behind 
ARNINGS make the stock market. Give investors 
and speculators enough good earnings reports and 
little else matters. Of course, steel operations were 
up; carloadings looked better, very much better, and 
electric power output was at a record high for the 
summer season. But railroad bondholders will not ac- 
cept payment on their coupons in freight, and a public 
utility stockholder would get an awful shock if a com- 
pany tried to pay a dividend in kilowatt-hours. Cash 
is what counts; and cash is what the earnings reports 
have been showing. Chrysler, Packard, Remington 
Rand, Republic Steel, Jones & Laughlin all have come 
through with pleasing statements on recent operations. 


Prices: 


HE results have not been uniform. But at the 
same time the results have been concrete. They 
“definitize” the recent business indices; they show that 


100 


The Trend Things 


' panies as a result of Repeal. 


of the index. Textile products are actually up slightly 
(104.8 to 107.2) and so is the miscellaneous classifica- 
tion (81.9 to 82.9). Farm products, in the meantime, 
have sagged to 115.1 from 122.4. Thus it seems clear 
that, while NRA might initially have boosted prices to 
uneconomic levels, general trade has recovered suffi- 
ciently in the past two years to support naturally now 
a price structure which some time ago was highly 
artificial. 


Glass: 


Indications continue to multiply that the bloom 
is off profit trends of the glass container com- 
Earnings reports for last 
year were, naturally enough, generally lower than for 
the previous year—with the initial demand having been 
satisfied. But now legislation is pending which would 
permit resumption of bulk liquor sales, enactment of 
which would materially affect demand for bottles. The 
sale of bottles for liquor, it is estimated, amounts to 
nearly 15 per cent of the industry’s total volume. 


Recent ascent of hog prices to record levels has 
not been accompanied by similar rises in pack- 
ing company shares. Although the higher selling prices 
afford the companies inventory profits, the difficulty is 
that hog supplies are low, and large volume is essential 
to packing company profits. Indications now are that 
hog supplies for the 1935-36 marketing year (which 
begins in October) will be even smaller. While packers’ 
prospects are not as favorable as they appeared to be 
several months ago, the shares of the leading companies 
seem sufficiently underpriced at present levels to war- 
rant temporary retention. 


Hogs: 


Among the various beneficiaries of indicated 
good crops this season are the can com- 
panies. Most of the crops which normally go into 
canned goods promise this year to exceed those of last 
year, while not being big enough to create an unwieldy 
surplus and thus result in serious curtailment in 1936. 
While the shares of the important can (and tin plate) 
companies are selling at comparatively high levels, earn- 
ings this year will probably constitute a record since 
1929. Looking further into the future, new demand is 
constantly being developed, as is instanced by canned 
lubricating oil and, more recently, beer containers to 
replace bottles, 


the Ticker 


more cash is coming in than is going out; that com- 
panies are well in the “black” again. And with such 
grist, investors and speculators can look to the fall 
and conclude that if this keeps up, we ought to have 
the best year from an earnings standing since the de- 
pression began. .That may be a little optimistic, con- 
sidering that the first half of 1930 was a sunshine 
boomlet. Even so, there is no getting away from the 
actual earnings figures. 


Canners: 


ELCOME to the boardroom connoisseurs—those 

who scan the ticker tape with a knowing eye— 

was the action of U. S. Steel common. Here was the 

so-called bellwether of the market assuming leadership 

again, undoubtedly aided by the Republic and Jones & 

Laughlin statements, which augur well for the big 
(Please turn to page 119) 
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An 
Amazing 
Parallel 


By FREDERICK HANSSEN 
Vice President 
THOMAS GIBSON, INC. 


T. R.—1908 


HEN the Supreme _ Court 

rendered its decisions which 
cut the ground from under the New 
Deal theory of promoting experi- 
mental reform by evasion of the 
Constitution President Roosevelt re- 
acted with a discourse of ninety 
minutes to the press in which he 
criticized the Court and from which 
the fair inference was drawn that he 
would “go to the country” with this 
issue. That such a policy would be 
pursued was later emphasized by re- 
ports from Washington that he 
would make a tour of the country 
in order to (1) still a “whispering” 
campaign, (2) expound his policies 
and (3) attack the Supreme Court; 
and, most of all, by his unprece- 
dented communication to Congress 
in which he advocated enactment of 
the Guffey bill regardless of “how- 
ever reasonable” doubts of its con- 
stitutionality might be. 


Court Decisions a Bulwark 


The strength of the security 
markets in recent months in the face 
of upsetting pronouncements from 
Washington must be attributed to 
renewed confidence arising out of the 
Supreme Court decisions and the 
more effective pressure of cheap 
money. These Supreme Court de- 
cisions therefore present an issue 
of first importance to both the 
American investor and American 
businessman, to say nothing of the 
American who shares what Doctor 
Tugwell describes as the “unreason- 
ing, almost hysterical, attachment of 
certain Americans to the Constitu- 
tion.” 

Now it happens that this is not 
the first time in our history that 
the Constitution and the Supreme 
Court have been under attack and it 
also happens that the last time such 
an attack was attempted it was by 
none other than Theodore Roosevelt. 
One important difference in the two 
situations should be noted. While 
Franklin Roosevelt is up for re- 
nomination for the Presidency, 
Theodore Roosevelt was not. The 
following is taken verbatim from the 
Annual Review of the Commercial 


31, 1935 


& Financial Chronicle, prepared and 
written twenty-six years ago: 


“We shall understand the reasons 
for the recovery in 1908 if we bear in 
mind the reasons for the antecedent 
loss of confidence. Adverse legislation, 
national and State, directed against 
railroads primarily, but also against 
corporations generally; political at- 
tacks against men of wealth and 
against organized capital; the serious 
advocacy of political and economic 
doctrines which would completely 
change the theory of our Government 
and revolutionize social relations — 
these kindred matters’ had 
threatened the security and stability 
of investment values. More than that, 
they had served to reduce the earning 
capacity of important undertakings 
and were threatening to reduce the 
same still further, and had made in- 
vestors and capitalists fearful about 
entering upon new ventures, or ex- 
tending further aid to existing under- 
takings; in a word, had induced a with- 
drawal of capital from the ordinary 
and customary channels and_ had 
brought enterprise to a halt. 

“During 1908 this movement, so det- 
rimental to the country’s industries, 
received a severe check, or at least it 
became plain that it could not be car- 
ried much further. The courts made it 
clear that there was a limit set by the 
Constitution beyond which the legisla- 
tor could not go, and the legislator 
himself showed by his course that he 
was unwilling to go much further in 
the wrong direction. As far as the 
Federal Government is concerned, 
President Roosevelt kept up his ac- 
tivities. But their effects were én- 
tirely different from what they had 
been before. They were no longer 
productive of results. His arguments 
and urgings fell upon deaf ears. Con- 
gress could not be got to enact the laws 
which he so vehemently demanded. 

“There were many manifestations of 
the President’s activities and at times 
these served for the moment to put a 
damper upon the growing feeling of 
confidence. The remarkable special 
message which he sent to Congress on 
January 31, embodying propositions 
for new legislation and attacking men 
of wealth, was one of the most ex- 
traordinary documents ever sent to a 
legislative body. 

“There were other occasions when 
the action of the National Government, 
and its manifestation of the old spirit, 
tended to keep in check the revival of 


confidence, but it is unnecessary to 
enumerate them here. 

“Most important of all, one Court 
decision after another was being 
handed down, all going to show that 
the courts would not give sanction to 
attempts to undermine or disregard 
constitutional safeguards and_ privi- 
leges.” 


If the 1908 were changed to 1935 
and the word railroads to utilities 
the foregoing would sound like part 
recent history and part prophecy. 
What is of most interest, however, 
is the response of the security 
markets to the 1908 experimental re- 
form program of President Theodore 
Roosevelt. It was in January of that 
year that he made his famous “‘male- 
factors of great wealth” address. 
From that time on he issued one 
threat after another. The course of 
trade in the first half of 1908 (fol- 
lowing the 1907 panic) was slightly 
downward but the stock market ad- 
vanced in the face of both a hostile 
President and adverse trade returns. 
In the second half of the year busi- 
ness turned sharply upward and was 
accompanied by a substantial rise in 
security prices which extended into 
the closing months of 1909. 


Stocks as a Barometer 


What the security markets said in 
early 1908 was that business and 
corporate profits were going to get 
better and in that instance the stock 
market proved a true barometer of 
future conditions. When the stock 
market turned upward after Presi- 
dent Franklin D. Roosevelt had 
threatened the country with 5 cent 
cotton and 36 cent wheat as well as 
being relegated to the horse and 
buggy age, was it to prove itself a 
truer prophet than the President? 
The action of the stock market, 
representing the workings of the 
best minds in the country, precedent 
and common sense all lead to the con- 
clusion that a major trade recovery 
is in the offing and that “the market” 
still has some distance to go before 
it adequately discounts the increases 
in corporate profits that will flow 
therefrom, 
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Outlook for Silver Shares 


Both the price of silver and the market quotations of 

the silver stocks have registered very sharp improve- 

ment over the past two years. The two vital questions 

now are, how far will our Government’s silver policy 

be pushed, and to what extent have the silver stocks 
already discounted this prospect? 


INCE the flurry in the silver mar- 

ket last April, when the domestic 
mine price was boosted in two quick 
jumps from 643 cents an ounce to 
774 cents, there has been relative 
peace and quiet on the silver front. 
In the absence of aggressive buying 
by the Administration the open mar- 
ket price has receded from its peak 
of 81 cents to recent levels around 
68 cents an ounce. Meantime, there 
have been numerous rumors of 
“something more for silver,” and the 
politically strong silver senators and 
congressmen have expressed disap- 
pointment and dissatisfaction that no 
further progress toward the $1.29 
goal has been made. 


The Silver Buying Policy 


Under the Silver Purchase Act of 
1934 the Treasury is obligated to 
pursue a silver buying policy until 
our silver stocks increase to one 
third the gold stocks or until the 
price reaches $1.29 an ounce. The 
only practical way in which the 
1-to-3 ratio with gold may be 
achieved would be through exercise 
of the authority to revalue the metal 
for monetary purposes in the same 
ratio as the revaluation of gold, 
which would result in a statutory 
price of $2.19 an ounce. This step 
may eventually be taken, but do- 
mestic miners would undoubtedly 
have to give the Government a large 
seigniorage and the effective domes- 
tic price would doubtless be no more 
than $1.29, and probably lower. 
The world price would probably 
range below the domestic, as has 


been the case since our program was 
inaugurated. 

Although the longer term outlook 
is thus for higher prices, the time 
element is vastly uncertain and there 
is always the possibility that politi- 
cal alignments will change and the 
silverites find themselves less able 
to dictate their terms. In other 
words, the silver stocks embody a 
definite political speculation, which 
becomes all the more significant if 
it is realized that current market 
quotations of these shares already 
discount considerable further ad- 
vance in silver prices. 

In using the accompanying tabula- 
tion as a rough guide to the relative 
status of the companies with respect 
to silver, there are numerous other 
factors which must be taken into 
consideration. For one thing, the 
relative importance of lead, zinc and 
copper output cannot be ignored. 
In the case of Phelps Dodge, for 
example, a change of 1 cent a pound 
in the price of copper affects earn- 


ings as much as a change of 32 
cents an ounce in silver; thus the 
important factor in that situation 
is the outlook for copper rather than 
the outlook for silver. On the other 
hand, some of the companies, notably 
Sunshine Mining and Cerro de Pasco, 
are more responsive to silver trends 
than the table indicates because they 
have been increasing their silver 
production. 

The columns showing the theoreti- 
cal increments in earnings over the 
1934 results apply to current levels 
for silver (domestic and foreign), 
and to a hypothetical rise to the 
present statutory level. It may be 
seen by adding the increments to the 
1934 earnings that most of the 
stocks are already amply reflecting 
the current indicated gains, and a 
number would have little basis for 
advance even with silver at $1.29. 

For those who desire to assume 
the risks of a definite silver specula- 
tion, with all its political uncertain- 


‘ties, the most suitable media appear 


to be U. S. Smelting, Sunshine 
Mining and possibly Cerro de Pasco. 
The more conservative course, and 
the one which would be more suit- 
able for the average investor, would 
be to combine the silver  pos- 
sibilities with other factors so that 
the political aspect does not predomi- 
nate. For this group consideration 
may be given to Anaconda, Phelps 
Dodge, American Smelting, Howe 
Sound and Cerro de Pasco, 


Home Appliances and the Seasons 


A study of the ten leading divisions of the household 

electrical appliance industry confirms the general belief 

that some equipment sells better in one season than 
in others. 


Fee some time past the general 
impression prevailed that 
there is a distinct seasonal factor 
in the annual trend of household 
appliance sales but up to now there 
has been no record or chart which 


STATES OF THE 


Increment in Per 


has attempted to record the monthly 
changes which the several divisions 
of this industry show on the aver- 
age. The series of charts on the 
opposite page, prepared by Northern 
States Power for the guidance of its 
dealers, includes the results of a 
survey which has broken down the 
sales of the ten leading household 
appliances by months, showing the 
percentage of the average year sold 
in each of the twelve months. 


Lead and Silver Silver Earnings Dividend Marke: : . ° 
Sects is interested in what are known as 
0.3202. 15.4lbs. 45.5lbs. $0.21 $0.04 16 “seasonal” stocks in serving as a 

123 41.2 0.5 0.79 0.16 0.45 0.40 14 quarter changes in sales and earn- 
2.32 0.1 0.5 1.50 0.30 0.81 1.20 23  +%ings performance. This group of 
Silver charts indicates the strong seasonal 

Coro Paseo... 53.4 506 sy electric fan (to be air conditioning ?), 
ea 9.33 467.0 23.8 7.56 1.87 3.57 3.00 50 heating appliance and oil burner in- 
Ee eee 0.53 19.7 15.0 0.43 0.11 0.58 a0.50 15 dustries. But the seasons of largest 

38.10 199.4 43 30.86 7.62 8.35 26.00 110 


sales volume differ in these indus- 
tries as radically as spring and 
autumn. Electric refrigeration and 
air-cooling sales show their greatest 
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gains in the early half of the year, 
while radio, heating appliance and 
oil burner volumes show a steady 
improvement from the close of 
summer until the end of the year. 
This difference in the seasonal fac- 
tor in the refrigeration and radio 
industries has already been recog- 
nized by the number of companies in 
each field which have entered the 
manufacture of the other type of 
appliance. 

There are a number of divisions 
of the industry which are not subject 
to the flux of the seasons. Electric 
ironers and irons, for instance, sell 
best around the Christmas holidays 
but the sales trend during the year 
is fairly even. Strange as it may 
seem, sales of ranges reach their 
peak months in May and June but a 
good volume is maintained through- 
out the year. Vacuum cleaners and 
washing machines also follow a 
similar trend with sales scoring 
gains in both the early and late 
months of the year, both types of 
equipment being subject to summer 
dullness, 


Monthly Sales Trend 
of Household Appliances 
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Ten Stocks for Income 


Presenting a list of sound stocks for group commit- 

ments with an average return of about 43 per cent 

and affording representation in a well diversified 
selection of industries. 


NE of the most interesting 
phenomena of the current 
markets is the widespread purchas- 
ing of good stocks for income. Many 
relatively conservative investors 
who, in more normal times, would 
limit commitments mainly to bonds 
have turned away from this form 
of investment because of the ex- 
tremely low prevailing yields. The 
results have caused brokers to re- 
mark, not entirely facetiously, that 
“the stock market is full of bond 
buyers.” As a further consequence, 
it is becoming increasingly difficult to 
obtain sound stocks on a satisfactory 
yield basis. A new group of “blue 
chips” has come to the fore, and cur- 
rent yields on these high grade 
stocks run as low as 2 to 23 per cent. 
There are many individual stocks, 
including some that are by no means 
radical speculations, which are sell- 
ing on a substantially higher yield 
basis. There is frequently a tempta- 
tion for the investor to select one or 
two of these stocks for their attrac- 
tive yields at the expense of proper 
diversification. Although such com- 
mitments sometimes work out well, 
it is a much sounder policy to spread 
purchases over a diversified group of 
five to ten stocks. The list presented 
above was prepared primarily as a 
basis for group commitments. It is 
suggested that purchases be made in 
this way, even though it may neces- 
sitate buying in rather small blocks. 


An Attractive Yield 


The average yield on the group, 
including extras which may con- 
servatively be expected, is about 42 
per cent. Taking only a moderately 
optimistic view of future business 
trends, it appears that the average 
return on these ten stocks should be 
maintained at not less than that 
figure. It is not expected that all of 
the companies represented will in- 
crease dividend disbursements over 
the next year or two. It is quite 
widely recognized that American 
Telephone & Telegraph Company 
may eventually have to reduce the 


$9 dividend rate which has been 


maintained throughout the depres- 
sion, but no action of this nature is 
expected in 1935. It is even possible 
that Union Pacific may reduce its $6 
rate if railroad earnings do not im- 
prove materially in the last half of 
the year, although maintenance is 
generally expected in view of the 


Ten Stocks for Dividend Return 


Dividend Recent 
Stocks: Rate Price 


American Brake Shoe. *$1.00 35 


American Tel. & Tel. 9.00 127 
American Tobacco ... 5.00 96 
Borg-Warner ........ *1.50 44 
Corn Exchange Bank 

3.00 53 
General Foods ...... 1.80 37 
Harbison-Walker .... 1.00 22 
Louisville & Nashville. 72.00 39 
Union Pacific ....... 6.00 107 


Average Indicated Return (including 
extras)—4.77 per cent. 


*Plus extras. Indicated annual re- 
turn on basis of last semi-annual divi- 
dend declaration. 


company’s _ exceptionally 
financial position. 

On the other hand, if business re- 
covery continues, several of the com- 
panies in the list would undoubtedly 
be in a position to be much more 
generous with their stockholders. An 
increase in the regular dividend 
rate or larger extras already ap- 
pears warranted for companies like 
Borg-Warner and Chrysler. The 
latter company’s regular rate is 25 
cents quarterly. In addition, two 
extra dividends of 25 cents per share 
have been declared thus far in 1935, 
the second payable September 30. If 
a like extra should be declared for 
the last quarter, total dividend dis- 
bursements for the year would be 
$1.75 per share. The company has 
reported net income equivalent to 
$4.31 a share for the first half of 
1935, after deduction of large non- 
recurring charges. 

One bank stock is included in the 
list, Corn Exchange Bank & Trust 
Company, one of the large New York 
City institutions. This is the only 
metropolitan bank stock having an 
active market on the New York 
Stock Exchange. 

Louisville & Nashville common 
stock should not be considered as 
being definitely on a $2 dividend 
basis, although the latest dividend 
declaration raises a presumption to 
that effect. The company paid $3 a 
share in 1934, ana the two dividends 
declared for payment in 1935 total 
$2.50 a share. Assuming that the 
fall and winter business recovery 
come up to present expectations, the 
company should be able to pay at 
least $2 a share in 1936. 


strong 
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Variety Chains’ Prospects Mixed 


Failure of the general merchandise chain store to con- 

tinue the sharp gains of a year ago suggests that earn- 

ings recovery may be slower than previously expected. 
What of the status of the leading issues? 


UBLICATION of the first six 

months’ sales of the leading 
variety chains furnishes a half-year 
basis for estimates of the trend of 
earnings of this important division 
of retail merchandising. While only 
two companies (Neisner and Penney) 
report half-year earnings, it is pos- 
sible to make rough estimates for 
the balance of the group by applying 
the past year’s profit margin to the 
actual sales reported for the six 
months. The tabulation below pro- 
vides a comparison of such estimates 
of the six months’ period just closed 
in relation to present prices for the 
shares. 


Sales Gains Curbed 


Sales in the first half of this year 
failed to extend the impressive gains 
which were evident just a year ago. 
For the first six months of 1934, all 
of the companies included, with the 
exception of W. T. Grant, scored in- 
creases of from 15 to 40 per cent 
over the first half of 1933. This 
year the gains, with the exception of 
G. C. Murphy, were moderate; no 
more than 3.3 per cent was shown by 
Penney, and such leaders as Kresge, 
Kress and Woolworth suffered de- 
clines. The gain for Grant in both 
years was over 10 per cent. A 
number of reasons are advanced 
for the comparatively unsatisfac- 
tory results, but the weather has 
received most of the blame. Drought 
and dust storms in the Middle West, 
floods in the Far West and an un- 
usually late spring season in the 
East are the primary explanations. 

With sales for the first half re- 
flecting 2 mixed trend, it is also 
likely that earnings, as indicated by 
the estimates, ran from slightly 
lower to moderately better than in 
the first six months of 1934. On 
this basis it appears unlikely that 
the regular annual dividend rates of 
any chain will be disturbed, although 


it is doubtful at this time if there 
will be as many cash extras declared 
as during the latter half of last year. 
Yields on all stocks in this division 
of the list are low, indicating that 
none of these stocks is worthy of 
consideration on the basis of income. 

There has always been a strong 
seasonal factor in the trend of chain 
store operations, which brings such 
stocks into prominence at this time 
of the year. Generally speaking, the 
average variety chain sells about 60 
per cent of its merchandise and ac- 
cumulates 70 per cent of its profits 
in the last six months of the normal 
year. This is due to the annual visit 
of Santa Claus which brings the 
heaviest buying period of the year 


in the holiday shopping season prior 
to Christmas. This year should be 
no exception to the rule and, in addi- 
tion, there is the promise that the 
Government’s Work Relief program 
will be under full swing by Novem- 
ber 1 to add new purchasing power 
during the expected fall trade re- 


vival. As the variety chains are 
primary beneficiaries of Federal 
relief expenditures, sales in the 


months ahead should make favorable 
comparisons with a year ago, and 
possibly aid in offsetting the less 
satisfactory trend of the first half- 
year. 


Comparing the Stocks 


Considering the leading shares in 
relation to their  price-earnings 
ratios and the possibility of sales 
and earnings recovery in the fall 
Grant (at 34), Kresge (25), Neisner 
(26) and Murphy (96) do not appear 
to be devoid of speculative possibili- 
ties althotgh suitable only for di- 
versified lists. Remaining holdings 
of Kress (60) and Newberry (59) 
may be retained temporarily but 
both Penney (78) and Woolworth 
(63) must be considered as rather 
generously discounting indicated 
earnings with further price advances 
dependent largely on general market 
strength. 


Mathieson’s Yield Out of Line 


Increase in depreciation and depletion slightly reduces 
net in second quarter although operating profits 


gained. 


OR the quarter ended June 30, 

1935, Mathieson Alkali showed a 
net profit of 31 cents a share on the 
830,700 shares of common outstand- 
ing. This brings the total for the 
first six months up to 68 cents a 
share or 9 per cent less than re- 
quired to cover the current annual 
dividend rate of $1.50 a share. 

Early this year the company 
started operations at the new plant 
at Lake Charles, La. (financed by the 
issuance of 207,761 shares of com- 
mon in 1934). Considering the 


COMPARING THE LEADING VARIETY CHAINS 


STATISTICS FOR —Sales, 6 Mos. to June 30— 
COMMON STOCKS: 1934 1935 
$36.635,449 $40,443,353 
63,291,643 61,229,911 
34,106,120 33,278.478 
Murphy (G.C.).......... 12,278,690 13,540,256 
Neisner Brothers ....... 8,123,249 8,219,808 oo 
Newberry (J. J.) 17.877 ,289 18,302,568 + 
Woolworth (F. W.)....... 123,826,274 120,397,124 — 


Change 
ont 


ws 


*Profit, 6 Mos. .o 
Profit June 30 Re- Times °35 
Margin Earned 7 Share cent Half-Year Ann 
(1934) 1934 1935 Price Earns iv 
$1.01 34 33.6 $1.25 3.6% 
0.80 zs 31.2 1.00 4.0 


4 77 2.05 29.3 §1.50 2.5 
6.8 4.76 5.33 96 18.0 1.60 1.6 
2.2 70.47 0.89 26 29.2 1.00 3.8 
5.8 2.28 2.34 8959 25.2 1.60 2.7 
7.6 1.27 1.30 78 60.0 2.00 2.4 
11.8 1.49 145 63 43.4 2.40 3.8 


*Estimates based on half-year sales taking 1934 profit margin as a guide Actua! reported earnings. {Including extra. 


§ Including cash extra but not stock dividend in preferred. 
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Sales up for July; prospects encouraging. 


fact that it takes some time to build 
up business in that territory, opera- 
tions and shipments during the first 
half of 1935 have been encouraging. 
Only beginning in the second quarter 
were full rates of depreciation and 
depletion applied for the new proper- 
ties, bringing the total charges up 
to 45 cents per share as against 36 
cents per share for the first quarter. 


This accounts for the reduction in 


net despite larger operating income. 

Business booked for July was 
better than for June and further im- 
provement is expected for August 
and the following months. Textile 
activity during the second quarter 
was at a low ebb and a general pick 
up is anticipated for the fall. In 
the rayon division, however, the re- 
peal of the processing tax is expected 
to cause an immediate sharp expan- 
sion in demand. Rayon producers 
are large consumers of alkali. Like- 
wise, demand for Mathieson’s 
products from the glass and soap in- 
dustries is holding up very well com- 
mensurately with the rate of activity 
in these industries. Petroleum re- 
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finers are reported to be ordering 
steadily increasing quantities against 
contracts while demand from paper 
mills has slowed down recently. The 
price structure for alkalis remains 
firm and unchanged but it should not 
be surprising if the sustained heavy 
demand for chlorine should cause a 
price advance for this product in the 
coming fall. 

Mathieson Alkali’s common stock 
at approximately 80 yields 5 per 
cent, one of the highest returns ob- 
tainable in the chemical field. With 
good prospects of earnings fully 
covering dividend requirements in 
the not distant future, the issue has 
considerable appeal for longer term 
profit potentialities as well as a 
better than average yield. (Facto- 
graph No. 124, Last B&B Febru- 
ary 27.) 


The National Habit 
Gains Further 


EASONS for recent rises in 
cigarette company stocks have 
not been far to seek. The industry’s 
production during the first half of 
this year has established a new high 
record for the six-month period, the 
65.3-odd billion cigarettes represent- 
ing a gain of about 4.6 per cent over 
output for the same months of 1984, 
June output was the second largest 
for any corresponding month on 
record. 

On the basis of 1984 reported 
earnings, none of the cigarette 
issues at current prices can be re- 
garded as being on the bargain 
counter. Of the “big four,” only 
one (Liggett & Myers) fully earned 
the dividends paid out last year. 
Not that 1934 was a year of disap- 
pointing sales volumes. It was not. 
But costs of operation rose sharply, 
cutting into profits, and AAA proc- 
essing taxes for individual com- 
panies ranged from 70 cents a share 
to around $2 a share, according to 
reasonable estimates. It now looks 
as though those taxes were a thing 
of the past. There seems little likeli- 
hood of the companies reducing sell- 
ing prices, and the tax saving will 
doubtless go direct to the corporate 
treasuries. 


1935 Earnings Prospects 


Earnings for 1935 should be at 
least moderately benefited (assum- 
ing that the Supreme Court upholds 
the Circuit Court’s recent decision on 
the taxes), but at most less than 
half of the annual saving will accrue 
to this year’s profits. Nevertheless, 
this should be sufficient to permit 
full dividend coverage, and 1936 
figures—on the basis of present 
conditions—should be rather im- 
pressive. 
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Rich Man’s Bull Market 


Advance in high grade bonds, followed by concentra- 
tion of buying in blue chip shares, gives clear indication 
of rejuvenated enterprise; capital, retiring from idle- 
ness, provides strong foundation for bonds and stocks. 


O BRASS band announces the 

arrival of a bull market; 
rather, a bull market steals upon a 
nation, like night upon a woodland. 
Before you know it, it is dark; be- 
before you know it stocks are up— 
much higher than they were some 
months before, 

There are signs, of course. Busi- 
ness reports are spotty; employment 
erratically moves upward; prices get 
firm to strong, but there are num- 
erous weak areas; steel output is 
highiy unstable; carloadings show 
only casual gains. But all the while, 
stocks seem to creep upward, And 
all the while speculators and inves- 
tors look for the reaction. 

Indications accumulate that a re- 
versal has taken place. Then, there 
is a stab at getting new capital. A 
company floats a bond issue; or there 
is a reorganization with an issue of 
common stock; or a preferred stock 
is offered. That is a test. Success- 
ful new financing invariably has 
signified the rejuvenation of con- 
fidence, the return of enterprise. 


That is the sure sign. 


Bankers Out of Hibernation 


We have just come through a wave 
of new financing. Studebaker Cor- 
poration reorganized and obtained 
new capital. Paramount-Publix is 
in process of reorganization. Spiegel, 
May, Stern is offering additional 
common stock. Armour & Company 
succeeded in rearranging its capital 
structure. And then, to cap it all, 
there have been a surprisingly large 
number of new bond flotations. In- 
vestment banking firms came out of 
their period of hibernation with a 
bang—Kuhn, Loeb; Dillon, Read; 
First Boston; Brown, Harriman; 
Lehman Brothers, others. New York 
State, New York City and many mu- 
nicipal units sold securities at record 
low rates, 

All of which emphasizes (1) the 
glut of funds eager for a haven; (2) 
the willingness of capital to move 
out of idle retirement to become an 
integral earning part of our econ- 
omy. The rush with which new 
issues have been absorbed is testi- 
mony to the new spirit of confidence, 
notwithstanding political unsettle- 
ment. People want to put their 
money to work—and people is an all- 
inclusive term, the banks, the insur- 
ance companies, the investors, the 
speculators. 


_ Of particular force at this time is 
the demand for high grade stocks, 
the so-called blue chips—American 
Can, Air Reduction, Coca-Cola, 
Allied Chemical, General Eleciric, 
Union Carbide. Idle funds tend first 
to go into the tried and true stocks 
—into the securities of those com- 
panies which have established rec- 
ords of earnings. The initial surge 
of money comes from concentrated 
sources of liquid funds—eapitalists, 
substantial speculators, investment 
trusts, investment counsel firms and 
to a lesser degree banks and insur- 
ance companies (the last usually 
confine their purchases to fixed in- 
come securities). And we are still, 
apparently, in this initial surge. For 
that reason it is proper, perhaps, to 
refer to this phase of the market 
advance as “The Rich Man’s Bull 
Market.” 


A Real Bull Market? 


Institutions are snapping up new 
offerings of high grade bonds and 
pushing to new highs the general 
bond market; investors are buying 
high grade stocks and nibbling away 
at somewhat speculative issues which 
appear to be reasonably priced rela- 
tive to business prospects. The re- 
sult: higher prices all along the 
line—higher prices which appear to 
augur that the bull market is defi- 
nitely under way. And, as if to 
clinch the case, the action of stocks 
in the heavy industries now comes 
forward. Thus far the capital 
goods stocks, especially U. S. Steel, 
have lagged. Now, these companies 
appear to be in line to do very much 
better. Replacements and new pur- 
chases of equipment are under way. 
And Steel, the recovery laggard, has 
become the pivot of the market. The 
lost leader has returned to its réle. 


Idle Funds Are Going 
Into the Stock Market 
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Revival for Rail Equipments? 


Some improvement expected in fall, but most manu- 

facturers are not expected to show substantial profits 

until the condition of rail finances shows great change 
for the better. 


HE stocks of companies in the 

heavy or durable goods indus- 
tries have recently come to the fore, 
and the railway equipment group, 
once one of the most important of 
the subdivisions of the heavy indus- 
trials, has not been neglected. Some 
improvement appears to be in store 
for this seriously depressed manu- 
facturing industry, but the investor 
should not jump to the conclusion 
that the “corner has been turned” 
merely because of the placement of 
a few good orders or generalities 
concerning the outlook for the dur- 
able goods producers. 

Rail equipment business staged a 
fair recovery in 1934 after two years 
in which orders were so small as to 
be negligible in relation to the pro- 
ductive capacity of the industry. 
Including business for export, loco- 
motive orders totaled 200 units in 
193., as against 49 in 1933 and 14 
in 1932. Freight car orders totaled 
25,946, as against 1,892 in 1933 and 
2,546 in 19382. Passenger car orders 


totaled 403 units, which compares 


with only 6 in 1933 and 39 in 1932. 
The business was based largely on 
government loans made available 
through the PWA. 


A Year’s Deficits 


However, despite these substantial 
gains, the equipment manufacturing 
industry as a whole went heavily 
into the red last year. For the fiscal 
year ended April 30, 1935, American 
Car & Foundry reported a net loss 
of $1.9 million. Net losses of other 
prominent companies for the calen- 
dar year were as follows: Lima Loco- 
motive—$490,825. American Locomo- 
tive—$2 millions; Baldwin Locomo- 
tive—$3.6 millions. The concerns 
which were able to report net 
profits were mainly companies like 
American Brake Shoe and General 
American Transportation which have 
substantial sources of income other 
than rail equipment manufacturing. 

These figures will give some in- 
dication of the very large gains in 
volume of business which must be 
achieved before the equipment manu- 
facturing business can be returned to 
a satisfactory profit basis. Some of 
the recent bullishness on the rail 
equipment stocks was apparently 
engendered by remarks of the presi- 
dent of American Car & Foundry 
at the annual meeting of that com- 
pany. He stated that his concern 
had over $14 millions of business on 
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Rail Equipment Plants Awakening 


its books, the largest volume in 
several years (ACF’s bookings a year 
ago were $9.4 millions), and made a 
qualified statement to the effect that 
the company should realize some 
profit on these orders despite the 
existence of a “buyers’ market.” 

It is highly significant that most 
of the business currently on the 
books not only of American Car & 
Foundry, but of the entire manufac- 
turing industry, has come from only 
two sources, the Chesapeake & Ohio 
Railway Company and the New York 
City subway system. The C. & O. 
has placed orders for 5,000 hopper 
coal cars and New York City for 
500 subway cars. The C. & O. has 
also recently placed an order for five 
high speed passenger engines with 
Lima Locomotive. Deduct this busi- 
ness from the present totals and the 
remaining volume would be small in- 
deed. Before the C. & O. order was 
entered, total freight cars on order 
(as of June 1, 1935) were only 1,479 
units, as against 20,011 units on 
June 1, 1934. Ten steam and thirty- 
seven electric locomotives were on 
order on June 1, which indicates 


that the total locomotive orders for 
1935 will be materially below 1934 
unless business picks up very sharply 
in the fall. 

Although the only sizeable order 
now pending is one of 500 box cars 
for the Norfolk & Southern (to be 
built with government funds), there 
appears to be some prospect of in- 
creased business in new freight cars, 
and possibly some locomotive orders, 
in the remaining months of 1935. 
Nc sharp increases are in prospect 
because only a few railroads are in 
sufficiently strong financial position 
to sell their securities to the public, 
and the allocations of government 
loans for equipment building pur- 
poses are expected to be much 
smaller, under the new program, 
than the PWA loans in 1934. The 
explanation for this is to be found 
in the reluctance of the Administra- 
tion to grant any loans for projects 
in which the cost of materials bulks 
large. The recent C. & O. orders 
will be financed by sale of equipment 
trust certificates to the public, the 
C. & O. being one of the strongest 
carriers. 


The Best Opportunities 


No sustained and substantial re- 
vival in this industry is likely until 
the financial rehabilitation of the 
railroads progresses to a_ point 
where a much larger number of 
railroad companies can _ privately 
finance equipment purchases, or gov- 
ernment policies toward loans of this 
type become much more liberal. 
Thus, despite possibilities for re- 
covery over a period of years in 
stocks like American Car & Foundry 
and American Locomotive, most in- 
vestors would be well advised to limit 
commitments in this industry to 
stocks of companies with a more 
stable income record, such as Ameri- 
can Brake Shoe, General American 
Transportation, Westinghouse Air 
Brake and perhaps, Pullman. (Re- 
cent market prices, ACF—21, Loco- 
motive 16, Brake Shoe—36, General 
—41, Pullman—45, Westinghouse 
Air Brake—27). 


Granby Discounts Liquidation 


Stock, near high of year, anticipates sale of inventories 
and miscellaneous assets; potential realization estimated 
at better than $13 a share. 


HAT impressive, tongue-rolling 

name — Granby Consolidated 
Mining, Smelting & Power Com- 
pany, Ltd.—will shortly be nothing 
but a shell of its former self, if, 
directors succeed in their plans. 
Granby is in process of liquidation 
and it is hoped that the winding up 
of all but the knottiest phases of 
the business will be accomplished by 


the close of the year. And the stock 
—now that the end is in sight—has 
been making new highs daily out- 
stripping the rest of the copper 
shares (recent price, 9§). 

The reason is fairly obvious. As 
of June 30, the company had on 
hand 99 million pounds of copper; 
623,667 ounces of silver; 6,497 
ounces of gold. Copper, of course, is 
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the chief asset. Computing the in- 
ventory of copper sold for future de- 
livery at the contracted sales prices 
and computing the remaining cop- 
per, silver and gold at June 30 
market prices less probable refining 
and marketing costs, a liquidating 
figure for the common stock can be 
arrived at. True, changes in the 
price levels for metals can alter the 
ultimate realizable sum available for 
the common. 

Quick assets, largely represented 
by inventory less accounts payable, 
totaled as of June 30, $5.9 millions, 
equal to $13.11 a share on the 
450,000 common _ shares. After 
liquidation of quick assets, there 
would be left real estate, machinery 
and miscellany — presumably worth 
something. 


A Liquidating Proposition? 


Since June 30, the world price of 
copper has gone up 1 cent, to 7% 
cents a pound. Which means that 
somewhat more may be derived from 
metal stocks than the June 30 in- 
dication. Thus, Granby stock rep- 
resents a call on $13 or better in cash 
when realized and a call on immobile 
assets, realization on which is un- 
predictable and apt to be slow. Asa 
“call” on assets, the stock is worthy 
of retention; but, naturally, since it 
is a company expected to go out of 
existence, the stock does not offer 
possibilities as an investment in the 
long term industrial development of 
the country. 


Treasury Doesn't 
Expect Inflation 


EPORTS that the Treasury is 
considering the minting of one- 
mill and half-cent coins is hardly an 
indication of monetary inflation, but 
would seem to suggest that Secre- 
tary Morgenthau et al. expect noth- 
ing of the sort to develop—in the 
near future, at least. A great rise 
in prices, such as would inevitably 
result from currency inflation, would 
not only make those contemplated 
coins of no use, but would also 
relegate our present fractional cur- 
rency to the limbo of forgotten 
things. 

In Germany, it may be remem- 
bered, pfennig pieces and _ their 
multiples quickly disappeared in the 
up-rush of prices accompanying the 
initial inflation moves. Soon 1,000- 
mark pieces (of paper) were the 
smallest denomination in general 
use, and before the inflation had run 
its course no one carried anything 
less than 10-billion mark notes. 
Upon revaluation, incidentally, the 
latter were made equal to one of the 
present pfennigs. 


JULY 31, 1935 


Sears, Roebuck on Recovery Road 


Sales of leading mail order merchandiser running along 

at close to 1929 pace; $2 annual dividend basis possible 

toward end of year; stock, around current levels, 

reasonably priced relative to earnings and long term 
prospects. 


Ix MID-MARCH, directors of 
Sears, Roebuck & Company took 
stock. It was not the ordinary 
inventory stock taking. The execu- 
tives reviewed earnings and earn- 
ings prospects. The result was de- 
claration of a special dividend of 75 
cents a share. Considering that 
earnings in the fiscal year ended 
January 29, 1935, amounted to $3.13 
a share, the distribution was modest. 
Directors were aware of the modesty. 
They went so far as to say that they 
would again review the dividend 
position of the company in the 
latter part of the ear. Directors 
felt it was too early to look forward 
into 19385 with any sang-froid, 
Congress was just getting under 
way in earnest. Business was hesi- 
tant. The stock market was nervous. 
Commodity prices were unsettled, 


Uncertainties Dissipated 


Now, however, those uncertainties 
are largely dissipated. And Sears, 
Roebuck sales show it. In the 24 
weeks ended July 16, 1935, sales 
amounted to $178 millions, a 26.7 per 
cent gain over 1934. Moreover, sales 
are running close to the peak levels 
of 1929. Proof: 4 weeks ended 
July 16, 1935, sales were $30 mil- 
lions, only $500,000 less than in the 
corresponding 1929 period. 

The principal cause for the ultra- 
conservatism of directors, back in 
March, was that the final months 
of the year usually tell the story 
of the company’s earnings; largely 
because of seasonal spurt of buying 
around Christmas and New Year’s. 
And, insofar as the company depends 
upon rural buying power, the spring 
affords no prognosis of the fall. 
Elements such as weather, com- 
modity prices, crop production enter. 
Hence, that conservatism. 


_ But now, the outlook is no longer 
so obscure. True, nothing is cer- 
tain, particularly nothing about the 
farmer and the farmer’s buying 
pewer. Nevertheless, the end of 
the fiscal year is within what might 
be termed “predictable range.” It 
seems fairly certain that farm in- 
come will be better than 1934; that 
buying of the farmer will continue; 
that mail order and store sales will 
hold up and that the company may 
have an exceptional year. If sales 
continue to maintain their present 
gains over last year volume for the 
current fiscal period should approach 
$425 millions, which would be better 
than any year since 1929, when sales 
totaled $443 millions. 


Profit Possibilities 


In 1929, the company earned $6.62 
a share. Per share earnings in the 
current fiscal year will not reach the 
1929 figure; first, because profit 
margins are lower, second because 
unit volume is higher, hence oper- 
ating costs are greater. But it is 
more than probable that the com- 
pany will surpass the per share 
earnings of the 1934 year of $3.13 
a share. The stock has been taking 
these factors into account, Cur- 
rently, it is selling around 50, the 
high for the year. Even so, on a 
price-earnings basis, it does not 
seem out of line. 


Outlook for the Stock 


The long term outlook for mer- 
chandising companies in rural re- 
gions gives reason to expect expand- 
ing earnings and with them gradu- 
ally higher dividends, and the shares 
do not appear yet to have exhausted 
their possibilities for the patient 
holder over the next year or so. 
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VALUABLE. FOR. 
FUTURE REFERENCE 


American Commercial Alcohol Corporation 


ONE of the leading manufacturers of 
. industrial ethyl] alcohol, which is used 
chiefly as an anti-freeze and as a solvent by 
the rayon, lacquer and artificial leather in- 
dustries. Since 1933 company has become important factor 
in the alcoholic beverage business; now engaged in dis- 
tilling, blending and distributing of whiskey, gin and 
other distilled spirits under own brands, Also packages 
beverage liquors for customers and distributors. 
Aggressive management. 
Simplest possible capital structure. No bonds or pre- 
ferred stock; 260,898 shares of $20 par capital stock. 
Satisfactory financial position. Net working capital at 
end of 1934 $3 millions; cash, 


AMERICAN COMMERCIAL ALCOHOL] $936,000. Working capital 
its ratio: 2-to-1. Book value of 


Prise capital stock, $34.78 a share. 
4 rr: Irregular dividend record. 
0 Nothing paid on common since 
— ee discontinuance of $1.60 annual 


rate in July, 1930. 
1927 1928 1928 1930 193) 1932 1833 1834 


No. 441 


Market for anti-freeze mix- 

tures important earnings fac- 

Adjusted to one-for-two veverse tor but unstable because of 

split in May, 1932 dependence on weather condi- 

: tions. Profit margins in alco- 

holic beverage business have developed declining tendencies 

because of extremely keen competition and ensuing price 
cutting. 

The capital stock is in the “business man’s risk” cate- 
gory. Increasing the relatively small working capital may 
precede dividend payments. 

Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee, 31 Mat. 31 June 30 Sept. 30 Dee, 31 Mar. 31 
$0.39 $0.28 $0.33 $3.56 $2.20 $0.94 $1.11 D$0.68 $1.09 


American Ice Company 


SECOND largest distributor of manufac- 
tured ice. Activities largely confined to 
North Atlantic section, including such cities 
as New York, Boston, Philadelphia, Balti- 
more and Washington. Around 25 per cent of ice busi- 
ness in those territories is done by the company. Some 
50 per cent of total sales are in the New York area. 
Coal, wood and fuel oil account for around 30 per cent 
of income. Company also is in the laundry business and 
sells ice boxes. 

Management is experienced in the field. 

Fair capital structure. Funded debt, $4.6 millions; 
139,619 shares 6 per cent non-cumulative preferred ($100 
par); 559,200 shares of no par 
common. AMERICAN ICE 

Satisfactory financial posi- 
tion. Net working capital at 
end of 1984, $2.6 millions; 
cash $1.8 million. Working 
capital ratio: 3.4-to-1. Book 
stock entitled to so a 
assets), $25.56 per share (1/5 
of assets). 

Regular preferred dividends $100 in 
since 1918. Common payments 
at varying rates from 1920 until 1932; none since. 

Competition with other ice manufacturers in territories 
served is keen and in addition the more general use of 
mechanical refrigerators has decreased home consumption 
of the product. New fields of activity may bolster revenues, 
but eventual success cannot be accurately determined be- 
cause of operating problems in these industries. 

Both the preferred and common stocks are obviously 
speculative 

Appraisal Rating of Common: D+. 


re RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 — —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$0.38 $1.01 D§$0.5C D$0.86 $0.16 $0.73 D§0.72 D$0.78 
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No. 442 


Brice Ronge 


Deficit per share 


The Cuba Company 


A HOLDING owning about 100,-, 
000 acres of land in Cuba of which 
75,000 are leased for sugar production. In 
addition owns all the common stock of the 
Consolidated Railroads of Cuba which in turn controls the 
Cuba Northern Railways Company and the Cuba Railroad 
Company through stock ownership. The combined railway 
lines serve practically the entire castern half of Cuba and 
constitute principal source of revenues. 

Under capable management but handicapped by the 
chronically uncertain conditions of the sugar industry. 

Heavy capital structure. Funded dcbt, $44 millions; 
25,000 shares 7 per cent cumulative preferred ($100 par) 
CUBA COMPANY common. In addition ere 
cents are subsidiary issues: 303,076 


50 

shares 6 per cent preferred 
| of Consolidated Railroads of 
| Cuba and 100,000 shares 6 per 


Eadie cent preferred of Cuba Rail- 


road Company. 
1927 1928 1928 1930 1931 1932 1933 1934 


No. 443 


Weak financial position, As 
: able) working capital deficit 
“ie was $3.9 millions; cash, $2.6 
millions. Book value of com- 


mon, $20.51 a share. 

Irregular dividend record, Preferred dividends paid 
uninterruptedly from 1914 to 1931; none since. Nothing 
paid on common since 1927. 

Conditions and outlook of sugar industry are all- 
important earnings factor. Sugar prices determine rail 
freight rates, which are on a sliding scale. 

Both preferred and common are essentially speculative. - 

Appraisal Rating of Common: D 

Detailed earnings are reported only annually for fiscal 
years ended June 30. 


General Gas & Electric Corporation 


CONTROLLED by Associated Gas & Elec- 
tric Company; owns or controls public 
utility companies rendering electric, gas and 
other services in 150 communities in South 
Carolina and Florida. 

Management and supervision of properties is under 
direction of Associated Gas & Electric subsidiary companies, 
specializing in utility operation. 

Complicated capital structure. Subsidiary funded debt, 
$23.2 millions; subsidiary preferred stocks, $512,600; own 
funded debt, $1.9 million; due Associated companies, $10 
millions; 15,343 shares and 22,266 shares of $8 and $7 no 
par cumulative preferred stock; 335,814 shares of $6 no 
par cumulative convertible 
preferred; series A; 283,997 [GENERAL GAS & ELEC. CLASS “A” 
tive convertible referred, 15 Eon 
series B; 4,911,700 of 
class A common (no par); OO 
3,047,000 shares of class B Eormed per share pd 
common (25¢c. par). 
deficit, December 31, 1934, $1.2 Adjusted to S-for-l spliteup 


No. 444 


_ million. Half of maturity of in January, 1930 


$1.2 million 5 per cent notes, 

due August 15, 1935, extended for one year; remainder 
purchased by affiliated interests. Associated G. & E. 
recently extended to 1939 maturity of $6 million notes of 
General Gas. Book value of class A, $2.71 per share. 

No dividends have been paid on the preferred stocks 
since 1933. Accumulations, July 2, 1935, were:. $8 pre- 
ferred, $20; $7 preferred, $17.50; $6 preferred, $15. 
Dividends on class A common (which has priority over 
class B) have been sporadic; none since 1931. 

Outlook depends on consolidating financial position; to 
this end, marked improvement in earnings is essential, 

Class A common radically speculative. Appraisal Rating 
of Common: D. 

Earnings published quarterly for 12 months’ periods. 
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Gulf States Steel Company 


CAPACITY of 480,000 tons of steel ingots 

r annum ranks company as one of the 
smaller units of the industry, but the second 
largest producer in the southern part of the 
country. Operations are completely integrated and output 
well diversified in accordance with the needs of the cotton 
growing and agricultural territory served. Substantial 
raw material sources are located close to the plants at 
Alabama City, Ala. 

Management capable and experienced. 

Capital structure well proportioned. Funded debt $4.8 
millions; preferred stock, 20,000 shares 7 per cent cumula- 
tive ($100 par); common, 197,500 shares no par. 

Financial position strong. 
Net working capital December 
81, 1934, $3.4 millions; cash 
$325,000. Working capital 
ratio: 7.7-to-1, Book value of 
common, $97.90 per share, 

Preferred dividends paid 
regularly until middle of 
1931; no common dividends 
since middle of 1930, Pre- 
ferred arrears as of July 1, 
1935, $33.25 per share. 

Company encounters keen 
competition from southern plants of the major units and 
from low water freight products from certain other areas. 
Business and profits tend to reflect trends in the industry. 

Both preferred and common stocks are speculative, the 
former with its small outstanding total being quite inactive 
marketwise. Appraisal Rating of Common: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 1934 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.27.. $0.67 $0.52 D$0.23 $0.84 D$1.22 $D0.40 


No. 445 


GULF STATES STEEL 


per share 
Der. ‘Leg shove 


1928 1929 1930 1994 1932 1933 1934 


Brice Range 


Adjusted to rights issued 
in April, 1929 


Mar, 31 June 30 
D$0.02 D§$0.52 


Park & Tilford, Incorporated 


PRIOR to company’s entrance in liquor 
business late in 1933, activities included 
the distribution at whclesale and retail of 
groceries, cigars, candy, perfumes and vari- 
ous drug products, and the manufacture and sales of 
“Tintex,” a household dye. Liquor business includes dis- 
tribution of both domestic and imported brands, with some 
well-established lines distributed under contract. Company 
distills “Booth’s High and Dry Gin” through a subsidiary, 
and whiskey is sold under “Park & Tilford” name. 

Management is controlled by David Schulte and affiliated 
interests. 

Capitalization satisfactory. 
funded debt; $125,000 real 
estate mortgages; 210,819 
shares of $1 par capital stock. |\” 

Fair, financial position. Net | 
working capital December 31, | 
1984, $2.3 millions; cash 0 
$298,000; notes payable, $425,- semereanin $6 
000, Working ratio: 2.8-to-1. 
Book value of common, $10.87 1927 1928 1929 1930 1931 1932 1933 1934 bas 
per share. 

Initial common dividend of 
cash and stock paid 1928. 
Payments continued until 
1931; none since. 

Success of liquor business under present competitive 
conditions chief doubtful factor, although prior to prohibi- 
tion this division was a source of good profits. 

Common is speculative; a majority of the stock is closely 
held. Appraisal Rating: 


No. 446 


Consists of $1 million 


PARK & TILFORD 


Price Range 


Par value changed from no 
to $l in 1933 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.14 $0.19 *$4.00 7D$2.71 $0.75 $0.81 D$0.08 $0.08 $0.10 


~ “*Includes profit from sale of A. Overholt & Company. 
TAfter special adjustments and write-offs. 


Reynolds Spring Company 


NE of the oldest manufacturers of 

cushion springs for the automobile and 
furniture industries. Also manufactures 
“bakelite,” a composition extensively used 
for instrument panels in automobiles, radios, timing and 
ignition housings, condensers and other products where 
insulating properties are essential. 

Management changed since company assumed present 
title and a different group of active officers is in charge. 
Present management regarded as capable. 

Very simple capitalization. No bonds except subsidiary 
mortgage of $441,975; no pre- 

REYNOLDS SPRING ferred stock; 145,000 shares 

2% of $1 par common stock. 
Puce Ronge Fair financial position al- 
though not especially stron 
af ol in cash. Net working capita 
as of December 31, 1934, $315,- 
3] 851; cash, $83,734. Working 
capital ratio: 2.9-to-l1. Book 


No. 447 


fet per shore 82 
1927 1978 1929 1930 1931 1932 1933 194 


bs ue of stock, $10.68 per 
Par Value changed share, , 
19340" No dividends paid from 


1925 to December, 1934, when 
10 cents a share was distributed. Indicated current 
annual rate, 40 cents per share, 

Despite diversification, manufacture of cushion springs 
for the automobile industry appears to be the most im- 
portant. profit factor. Consequently earnings tend to 
fluctuate in accord with changes in volume of automotive 
output. New contracts obtained in recent years have 
expanded production. 

Stock belongs in 
Rating: C+. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF CAPITAL STOCK; 


speculative category. Appraisal 


1933. 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 81- Mar. 81 June 80 Sept. 30 Dee. 81 Mar. 31 
D$0.03 $0.44 $0.21 Dgu.20 $0.60 $0.55 $0.18 D§0.29 $0.81 


Savage Arms Corporation 


MANUFACTURE of firearms and am- 

munition is principal activity, but in 
recent years, in order to utilize excess 
plant, company has developed such diversi- 
fied products as household washing and ironing machines, 
ice cream cabinets for commercial purposes, dry cleaning 
machines and health apparatus, 

Management is capable and aggressive. 

Capitalization is simple. No funded debt; 1,791 shares 
of 7 per cent non-cumulative second preferred stock ($100 
par); 167,715 shares of common (no par). 

Adequate financial position. Net working capital, 
December 31, 1934, $1.7 mil- 


No. 448 


lion; ecash, $537,000; inven- SAVAGE ARMS 
torics, $1.3 million. Working 2 
capital ratio: 8.7-to-1. Book 


value of common, $32.34 per w 
share. 

Dividends on first preferred 
paid regularly until retirement 
in 1927; dividends on second 
preferred were suspended in 
1982. Payments on common 
have been irregular; none 
cince late in 1931. 

Major part of output is firearms and ammunition for 
sporting purposes, fluctuates widely and depends largely 
on general prosperity. A large percentage of sales is in 
the agricultural areas, so that farm conditions are im- 
portant. The upturn in farm income in 1934 contributed 
to pickup in earnings, 

ommon stock is primarily speculative. 
Appraisal Rating of Common: 


per shore 
Deficit per share 


1927 4928 1929 1990 1931 1932 1933 1934 


Adjusted to two-for-one split-up 
in Apu, 1928 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON; 


1933 1934 —1935— 
Mar, 31 June 30 Sept, 30 Dee, 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.73 D$0.38 D$0.05 D$0.31 D$0.51 $0.09 $0.31 $0.21 D$0.40 


NEXT 


449—American Metal 
450—Budd Manufacturing 
451—Certain-Teed Products 


452—Colonial Beacon Oil 
453—Lane Bryant 


454——-Market Street Railway 
455—Penn.-Dixie Cement 
456—Snider Packing 


Reprints of the first 384 “Stock Factographs” will be sent with a new annual subscription for $10.50 
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HE electric power industry con- 

tinues to make history. For the 
week ended July 20, kilowatt-hour 
output was 1.8 billion, a gain of 8.6 
per cent over the corresponding 1934 
week. The important comparison is 
not with 1934, however, but with 
1929, the peak year. In the week of 
July 20, 1929, output was 1.727 
billion kilowatt-hours. Thus, the 
recent week was 4 per cent better 
than the best corresponding week in 
the industry. Furthermore, it is an 
approach to the all-time record in 
the industry, the week ended Decem- 
ber 21, 1929, when output was 1.86 
billion kilowatt-hours. 

To reach 1.8 billion kilowatt-hours 
in mid-summer is startling perform- 
ance. It indicates that 1935 is likely 
to be a record year in electric light 
and power consumption. This en- 
largement of volume is the sustain- 
ing factor for the utility companies, 
inasmuch as it counteracts—to some 
extent—the effect of higher taxes, 


reduced rates and greater expenses - 


incident to business under the New 
Deal. 

The performance of the industry, 
however, is not entirely unprece- 
dented. As for growth, electric 
power has been remarkable. 

In 45 years, starting from no- 
where, electric power has become the 
dominant motive force in American 
industry. Today more than 50 per 
cent of the installed primary power 
used in manufacturing industries is 
electric current. 

The chart below depicts graphi- 
cally the rapid development of the 
electric light and power industry. 
the right-hand side is most impor- 


Electric Industry Continues 
to Break Records 


The fact that electric power output is now running 
above 1929 record levels, directs attention to the im- 
pressive expansion of the industry. 


tant, showing that in 1929 electricity 
represented 53.1 per cent of primary 
power used in manufacturing; in- 
ternal combustion, 2.9 per cent; 
water power, 3.6 per cent and steam, 
40.4 per cent. The chart was com- 
piled by the National Industrial 
Conference Board from data of the 
Census of Manufactures, 


That $400 Car Notion 


HE Federal Court in Pittsburgh 

has ordered the liquidation of 
the American Austin Car Company, 
Inc. In itself, that is no striking 
financial phenomenon, but it is an in- 
teresting commentary on the Amer- 
ican standard of living. 

Brought to this country as a rep- 
lica of the British Austin, this baby 
car was expected to give Ford, Chev- 
rolet, et al. a run on the roads; first, 
because of low initial cost; second, 
because of low upkeep. No such 
thing happened. Americans did not 
want a $400 car, or thereabouts. As 
one manufacturer put it: “You can 
buy a better car second hand for 
$400 than we could possibly make.” 

And that seems to be the answer 
to projectors of a low-priced passen- 
ger car. 


Utility Bond 
Yields Low 


UBLIC utility securities selling 
low? Perhaps the stocks are, but 
high grade utility bonds are cur- 
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rently yielding less than either the 
industrial or rail bond groups. 
Standard Statistics, which figures 
out average yields for the various 
classes of bonds, last week showed 
the utility bond group of 15 high 
grade issues to be returning but 4.24 
per cent as against 4.52 for in- 
dustrials and 4.82 for rails. Munici- 
pals, of course, are the highest 
priced, their average yield being but 
2.86 per cent. 

For years municipal obligations 
have occupied one of the highest 
niches in investor estimation, but 
this alone does not explain their ex- 
tremely low return. Having tax- 
exempt features, this classification 
affords an attractive medium of in- 
vestment for those whose incomes are 
in the high income tax brackets, and 
for some of those fortunate (?) in- 
dividuals a tax-exempt yield of 2.86 
per cent affords a higher net return 
than a tax-liable yield of 44 per 
cent or so, 


Walter P. Chrysler 
Resigns as President 


HRYSLER Corporation cele- 

brated its record half-year by 
making several promotions among 
its executive leaders. Mr. Walter P. 
Chrysler has re- 
linquished the 
office of presi- 
dent, which he 
has held since 
organization of 
the company in 
1925, but re- 
mains as chair- 
man of the 
board and chief fim 
executive. K. T. 
Keller, former 
vice president 


and general Walter P. Chrysler 


manager 1N _ Resigns Presidency 
charge of pro- 


duction of all Chrysler units, takes 
the office of president. B. E. 
Hutchinson, vice president and treas- 
urer, Chrysler’s financial executive 
since 1921, becomes chairman of the 
finance committee. F. M. Zeder, 
vice president in charge of engineer- 
ing and chief designer, will be vice 
chairman of the board. H. A. Davies, 
formerly assistant treasurer, be- 
comes treasurer. 

Mr. Chrysler, in announcing these 
promotions, paid high tribute to the 
accomplishments of these men and 
their contributions to the success of 
the Chrysler Corporation. Evidently 
he does not wish the public to re- 
gard Chrysler Corporation as a “one- 
man company”; a view which would 
not be justified in the light of the 
record of achievements of his able 
lieutenants. 
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I NTERNATIONAL currency stabiliza- 
tion is not as remote as it might 
seem on the surface. Were it con- 
sidered a distant probability it is 
hardly likely that the few remaining 
nations that still cling so desperately 
to the gold standard would be put- 
ting up the stout resistance they are 
now doing. Behind the scenes there 
must exist some reassuring basis 
that the danger of a further cur- 
rency war is gradually abating. 
Were there no such hope extant, 
then it would seem that the members 
of the so called gold bloc were risk- 
ing a great deal to pursue their 
present attitude, suicidal in the ex- 
treme to their own financial stability 
because it involves them in a crush- 
ing deflationary trend. To continue 
that policy puts them at a decided 
disadvantage in foreign trade with 
those countries which have debased 
their currencies, 


R gapinc between the lines of for- 
eign dispatches bearing on the ex- 
change situation the natural infer- 
ence to be drawn is that pourparlers 
must be going on of a nature that is 
seeking some international trading 
basis, firm enough to assure stabi- 
lization once its principles are de- 
cided upon. This thought is further 
fortified by the more rational action 
in the current quotations between 
sterling and dollar exchange. This 
leads to the presumption that there 
must already be a sort of gentle- 
man’s agreement between England 
and ourselves to maintain a sem- 
blance of stability, which is a step to 
the final consummation of stability. 


A notHer piece of superficial evi- 
dence that stability is gaining ground 
is seen in the checkmating by gov- 
ernments of the operations of inter- 
national speculators. In the last raid 
on the franc Great Britain and the 
United States stepped into the breach 
and compelled the speculators to run 
quickly to cover. That speculative 
operation was aided not so much by 
the internal weakness of the franc 
as by the uncertainty of the uo- 
mestic political situation that created 
fear and a Sige of French capital 
abroad. 


Tue strong trio in the so called 
gold bloc is France, Switzerland, and 


Holland. Italy is a former member. 
Germany has completely isolated 
herself even though she pretends to 
maintain the reichsmark on gold. 
Russia, while she gives the appear- 
ance of flirting with gold through a 
small government loan payable in 
this metal, is really on a paper basis 
for her roubles sell at a tremendous 
discount when disposed of outside 
of her own borders, 


Bor that danger is now removed 
until the autumn. In the meantime 
much progress could be made to 
bring about stabilization. Probably 
every effort will be made in the in- 
terval to lay foundation in order to 
escape such a collapse as would re- 
sult in an international currency war 
and a panicky condition in foreign 
commerce from which none of the 
important countries could escape 
unscathed, 


Prosasiy the most significant event 
casting a shadow of probability be- 
fore it of what is in the offing, 
cropped out in a statement made by 
the Governor of the Bank of France 
some time ago at a meeting of the 
Bank for International Settlements 
at Basle, Switzerland. In this state- 
ment he went out of his way to pay 
our Secretary of the Treasury, Henry 
Morgenthau, the compliment of hav- 
ing rendered France the unforget- 
able service of aiding her to with- 
stand the raid on her currency, 


Turs, he said, our Secretary did 
when he made available dollar ex- 
change in order to enable the Bank 
of France to meet her commitments. 
But would he have done it had he not 
himself entertained the hope or the 
wish that our Government is recep- 
tive to discussion of international 
stabilization? And talk in Wash- 
ington and in Treasury circles bears 
out this thought. 


Onty Great Britain shows an in- 
clination to defer stablization at 
the present time, holding that the 
situation is not strong enouzh to 
venture it. But this restraint bears 
a political flavor, possibly a maneu- 
ver to produce a situation favorable 
to her. in any negotiations that may 
be started. 
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Some Money 


By Our New 
EASY SELLING PLAN ? 


IF NOT WILL YOU REFER THIS AD =) 
SOME PERSON LOOKING FOR THIS CHANCE 


IMPROVING BUSINESS SPELLS OPPORTUNITY for some- 
body in your home community to reap a harvest of profits through 
our “New Easy Selling Plan.” It is not an experiment—it is the 


plan that we ourselves have found most successful in building up 
the circulation of THE FINANCIAL WORLD. 


WHAT IS THE PLAN? The basic idea is this: We want a 
responsible subscription agent in every city of 5,000 or more popu- 
lation, to sell the most logical prospects (that is, people who have 
money invested in stocks and bonds) a new 4-weeks’ trial sub- 
scription to THE FINANCIAL WORLD at $1.00. If we cam, 
with advertising and circular letters, sell a yearly subscription at 
$10.00 to one out of every three trial subscribers, the local repre- 
sentative can do as well, or better, following up his own trial 
subscribers in person, about three weeks after mailing orders to us. 


WHAT DOES THE NEW $1 TRIAL SUBSCRIBER GET? 
For $1 the NEW trial subscriber (the trial offer does not apply to 
renewals) receives all the following: (1) Next 4 weekly issues of 
THE FINANCIAL WORLD; (2) Latest revised monthly issue 
(1 copy) of “INDEPENDENT APPRAISALS OF 1300 
LISTED STOCKS”; (3) 64 F.W.’s “STOCK FACTO- 
GRAPHS”; (4) Five valuable Investment Analyses, reprinted 
from THE FINANCIAL WORLD. 


NO PREVIOUS SUBSCRIPTION-SALES EXPERIENCE 
NECESSARY. Among our enthusiastic and successful subscrip- 


tion agents (many of them on part time) we number certified pub- 
lic accountants, bond and stock salesmen, brokerage and banking 
clerks, investors, etc. Ask for free details of “NEW EASY SELL- 
ING PLAN.” No obligation. 


MAIL THIS COUPON QUICKLY 


Promotion Manager 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I am interested in your ad about “New Easy Selling Plan” with “liberal com- 
mission and bonus terms for Financial World Agents.” Please send free and 
complete details at once, and without obligation. 
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Great BRITAIN may also have in 
mind the fiasco that occurred at the 
London conference when President 
Roosevelt suddenly withcalled the 
American delegates, and desires to 
avoid a repetition of the same thing. 
Assured against that eventuality she 
may change her attitude of aloof- 
ness, The elections are on the way, 
which may be another reason for 
delaying negotiations, 


Au these problems, however, are 
minor in their importance. What 
every country is earnest in seeking 
is the resumption of foreign com- 
merce without any halters around it 
and free from rubber currencies. 
That necessity is continuously work- 
ing for stabilization. Much has to 
be ironed out and these are the 
angles which can best be leveled be- 
fore any open negotiations can be 
successfully concluded. 


Bor the time when it can be defi- 
nitely announced that preliminary 
agreements for stabilization have 
been entered upon will prove a 
banner day for international com- 
merce and for the general uplift of 
business throughout the entire world. 


Charles B. Ames 
Passes Away 


HARLES BISMARCK AMES, 
chairman of the board of the 
Texas Company and formerly presi- 
dent of the American Petroleum 
Institute, died 
last week at 
his summer 
home in Mere- 
dith, N. H. 
Active until 
the end, Mr. 
Ames was 64 
at his death. 
Before becom- 
ing chairman 
of the Texas 
Company, Mr. 
Ames had been Cc. B. Ames 
president of 
the Petroleum 
Institute, general counsel and a di- 
rector of the Texas Company and an 
Assistant Attorney General under 
A. Mitchell Palmer. He had wide 
experience in the oil industry and 
in labor relations. Largely through 
his efforts, the bitter bituminous 
coal strike in 1919 was adjusted. 


Chairman of Texaco 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


Auburn Automobile will soon be in the news with an announcement of a new 
car with many radical changes—whether a Cummins’ Diesel engine will supply 
the power is questionable. . . . Remington Rand will be the sponsor of a 
new series of “March of Time” broadcasts to begin next month—instead of once 
a week, the program will be 15 minutes each, five times weekly. . . . A new 
method of laying fabric in wrapped hose to eliminate twist under pressure is 
the basis of the new fire hose being introduced by Goodrich Rubber—it minimizes 
the danger of “wild” hose and simplifies rewinding after use. . . . Sterling 
Products, which has been picking up small drug companies hither and yon in 
recent months, has added another—this time, Haley’s M.O., a laxative company. 
. . . Cutler-Hammer is boasting about its $250,000 contract for electrical 
equipment in the new continuous sheet strip mill of National Steel—it’s the 
largest single installation made by C-H for a number of years. . . . Douglas 
Aircraft is being mentioned with greater frequency as a good prospect for early 
dividend resumption—directors meet next on August 2l. . . . 


The volume of new automobile financing in the first half of this year was 
21 per cent over the same period of 1934—another sign of how the motor 
revival is aiding other industries. 


Coca-Cola is apparently not content with its expansion as an in-between-meal 
beverage for its new campaign will urge it as a breakfast drink—wonder how 
the coffee roasters will feel about this? . . . International Silver has devel- 
oped the “Evelopac,” a new gift box for silverware which is expected to aid 
sales—the feature of the package is that it affords protection against tarnish. 
. . . Hygrade-Sylvania has started making the new metal radio tubes to be 
used in place of glass tubes—they’ll be ready for the fall market. . . . More 
will soon be heard of Rockwell Products, which will manufacture a new type of 
oil hydraulic brakes operated by electricity—Pratt & Whitney will conduct the 
development work on the new product. . . . Libbey-Owens-Ford’s latest con- 
tribution to glass progress is a new heat-strengthened plate glass—it is so 
flexible it can be used for springboards in swimming pools. . . . McKesson & 
Robbins, which for over 100 years has featured its line in tan and brown con- 
tainers, is now going in for distinctive, modern dress in its packages—the idea 
is to get rid of the “hospital” look. . . . 


Of the 8,733 civilian airplanes now in service, over half were built in 1929 
or before and probably more than 500 of these are of 1926 origin—rapid 
obsolescence in this industry seems to be a myth. 


Pan American Airways adds another laurel to its list of contracts with an 
agreement with the Nicaraguan Government to handle its airmail and passenger 
service between the U. S. and other South American countries until 1949—a new 
airport terminal will be constructed. . . . National Dairy Products, through 
its Sheffield Farms subsidiary, will upset another milk delivery precedent—a fleet 
of Ford V-8 trucks will soon replace the horse-drawn milk wagons in one New 
York City division. . . . Granite City Steel is being discussed as a stock 
dividend prospect in some quarters—or maybe the company is planning to issue 
rights for the purchase of additional stock. . . . Electric Storage Battery 
has something up its sleeve in the promotion of “Exide Sure Start Service’”—the 
plan has to do with expanding sales. . . . U. S. Rubber may find a new 
market in the use of Lastex inserts in the uppers of women’s shoes—footwear 
so constructed affords instant comfort and a snug fit at the arch and heel. . . . 


The biggest radio market in years is indicated by 100 per cent increases in 
production by leading manufacturers for fall delivery—metal radio tubes 
and world-wide reception have made your present set old fashioned. 


International Harvester apparently expects a good motor truck market next 
year—about $2 millions will be spent in the next few months to enlarge its two 
automotive plants. . . . Automatic Products, just listed on the Chicago Stock 
Exchange, is the company which acquired the air conditioning division of Air-Way 
Electric Appliance—“Aeriet” will be the name of its humidifier. . . First 
National Stores is the company which claims that the Patman Chain Store Bill 
will increase food prices to consumers by $750 millions annually—a strong reason 
for its defeat. . . . Checker Cab is bidding for an order for 1,000 streamlined 
taxicabs from Chicago Yellow Cab—Cord Corporation would be a beneficiary as 
the cabs would be powered with Lycoming motors and have Columbia axles, 
both Cord subsidiaries. . . . Better days ahead for the watch makers are 
indicated in recent jewelry reports—that may be the explanation for the recent 
«lvance in Hamilton Watch. . . . Celanese: has developed a new fabric, a 
mixture of celanese and wool for men’s suiting, which may open an entirely new 
source of revenues—it is not yet ready for introduction commercially. 
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WOULD YOU BUY... 
BENDIX? or AM.RADIATOR? 


The real situation for investors is none too 
obvious. What would you do? One of these 
stocks has an “Index of Gain Power” 
registered at .0095, the other .0714. Some 
day one will far outstrip the other because 
of this difference . . . and for no other 
reason. 


Canny investors will get our comparison 
now, with the interpretation of the “In- 
dex" for these issues and its revealin: 
incisiveness. FREE to Financial Worl 
ers—write to Dept. A119 today. 


TILLMAN SURVEY 


Odd Lots—160 Share Lots 


Booklet F.W. 801 upon request 


John Muir&G 


Members New York Stock Exchange 
39 Broadway New York 


WARNING! 


Don’t BUY Stocks 


until you see what ‘‘Market Action” says 
about the future of stock prices. 


Sample Copy FREE on Request 


Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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% The ratings used are from 
The Financial World Inde- 


pendent Appraisals. “Last B 


& B” refers to the last pre- 
vious item in this department. 


American Radiator4 c+ 

Commitments, last recommended 
at 13 (B&B, June 12), may still be 
considered for long term speculative 
purposes around 17. While interim 
earnings statements are not made 
public, it is understood that opera- 
tions for the first six months were 
in the black—for the first time since 
1930. The return to earnings has 
come from large sales, volume for 
the period being reported as 40 per 
cent ahead of the first half of 1934. 
The upswing, which received its 
impetus last summer when the 
National Housing Act began to 
function, has been continued and 
prospects are that further gains will 
be shown during the remainder of 
the year in reflection of home and 
plant modernization. Any further 
gain in profits should place the com- 
pany in a position to resume common 
dividends as there are no accumula- 
tions on the preferred and finances 
are in excellent order. (Factograph 
No. 113.) 


Archer-Daniels-Midland 4 B+ 

Purchases, last advised at 40 (FW, 
Mar. 6), may be retained at current 
prices around 49 (indicated yield, 
3.3%). While the annual report for 
the fiscal year ended June 30 will not 
be available until early September, 
estimates place earnings at around 
$4.50 a share, against $3.82 in the 
previous fiscal year. The gain is 
primarily the result of large sales 
of linseed oil, used by a highly diver- 
sified group of industries, but the 
company’s pharmaceutical subsidiary 
is now beginning to contribute to 
profits. (Factograph No. 221, Last 
B&B, Jan. 23.) 


Barker Bros. 4 D+ 

Little incentive for new commit- 
ments in the preferred around 49 
and the common at 5. A moderate 
gain in sales in the second quarter 
enabled company to show a profit of 
8 cents a share on the common for 
the period although this did not go 
far in offsetting the deficit of $1.12 
reported for the first three months 
of this year. Operations for the six 
months resulted in a loss of $1.04, 
against a deficit of $2.25 in the first 
half of 1934. Specializing as it does 
in the distribution of furnishings for 
homes, hotels, public buildings and 
offices on the Pacific Coast, further 


114 


recovery is likely to be slow and it 
appears doubtful if early action can 
be taken on clearing up arrears on 
the preferred, which now amount to 
around $21 per share. (Last B&B, 
Oct, 24, ’34.) 


Beech-Nut Packing 4 A 
Better adjusted to earnings at 90, 
than when last advised at 84 (B&B, 
June 5), but long term holdings may 
be retained for income (indicated 
yield, 4.4%). Earnings in the second 
quarter at 93 cents a share fell below 
the $1.01 for the first quarter but 
exceeded the 80 cents for the second 
quarter of 1934. As the company 
usually enjoys a seasonal improve- 
ment in the latter half of the year, 
profits for the full year may ap- 
proach $5 as compared with $4.37 in 
1934. Profits from chewing gum 
and mint lines are continuing to 
increase. (Factograph No. 94.) 


Borden 4 c+ 


Suitable for long term speculative 
commitments, around 26, primarily 
for income (yield, 6.1%). After 
hovering around levels of 24 for 
several months the stock threw off 
its lethargy last week and broke 
through to new high prices for the 
year. Renewed interest in the issue 
followed reports that the regular 
40-cent dividend would be declared 
at the meeting of directors on July 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Barker Bros. pfd. 

Barker Bros. com, 
Returns to profit column 

Collins & Aikman pfd.....C+toB 
Expected to continue net gains 

Uncertain sugar outlook 

Granite City Steel com. ...C toC+ 
Favorable earnings trend 

Gulf States Steel pfd. ....C+toC 

Gulf States Steel com. ....C to D+ 
Reverts to net loss in 2nd quarter 

Johns-Manville com. ...... C+toB 
Profits gain. Likely to pay more 

Solvay Amer. Invest. pfd. .B+toA 
Underlying equities improve 

U. S. Pipe & Fdry. pfd. ..B+toB 

U. S. Pipe & Fdry. com. ...C toC+ 
Profits continue on upgrade 

Virginia Iron C. & C. com..D+to D 
Slipping further into red 


Westinghouse Elec, pfd....B toB+ 
Sharp gain in earnings 


AMONG THE BULLS AND BEARS 


¥% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
Opinions which are offered. 


30. While the company does not re- 
port semi-annually, it is understood 
that profits are running ahead of a 
year ago and that there is a fair 
possibility that the $1.60 annual 
dividend will be covered for the year. 
Ice cream sales have scored satisfac- 
tory gains thus far, indicating that 
the larger advertising campaign on 
this product is proving successful. 
(Factograph No, 70, Last B&B, 
Mar. 20.) 


Caterpillar Tractor 4 B+ 

Holdings, last advised for reten- 
tion at 45 (B&B, June 26), need not 
be disturbed at current prices around 
53 (yield, 2.3%). A 43 per cent gain 
in sales in the first half was trans- 
lated into a 45 per cent increase in 
earnings, which equalled $1.55 a 
share against $1.10 in the same 
period of 1934. While sales and 
earnings usually show a_ seasonal 
decline from now until the close of 
the year, it is possible that the dip 
will not be as severe as in the past. 
The stock continues to offer pros- 
pects of an increased dividend based 
not only on earnings but also on im- 
proved financial condition. Cash in- 
creased to $3.5 millions on June 30, 
as compared with $1.4 million on the 
same date in 1934. (Factograph 
No. 355.) 


Consolidated Aircraft 4 

Holdings, last advised around 9 
(B&B, Feb. 6), may be retained for 
speculative purposes at 113. Accord- 
ing to advance estimates, around 50 
cents a share was earned for the six 
months ended July 1; no comparison 
is available. Prospects for the re- 
mainder of the year are regarded as 
favorable with unfilled orders on 
hand approximating $9 millions, the 
largest volume in the company’s 
history. During the coming month 
the company will move its equipment 
from a leased plant at Buffalo, N. Y., 
to its own plant in San Diego, Cal., 
where it is expected full operations 
will be resumed immediately after 
Labor Day. The management is 
considering applying for listing the 
company’s 574,400 common shares on 
the New York Stock Exchange. 


Continental Can 4 A 
Better adjusted to earnings at 91, 


than when last recommended at 84 
(B&B, July 10), but long term hold- 
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ings may be maintained (yield, 
2.6%). Earnings of $3.93 a share 
for the twelve months ended June 
30 continued recent gains as only 
$3.40 was reported on the same 
number of shares in the preceding 
twelve months. Prospects are re- 
garded as favorable with plans 
progressing on plant expansion to 
care for large scale production of 
beer cans which will start soon after 
the close of August. The cans for 
beer and ale will be produced in two 
types, one similar to the standard 
packer’s can which is already being 
used for beer, and the other conical 
in shape. (Factograph No. 27.) 


Cutler-Hammer 4 Cc 

Around 26 stock discounts indi- 
cated earnings improvement and 
new commitments at these prices not 
advised. Earnings of 67 cents a 
share for the six months ended June 
30 represented a marked improve- 
ment over the 32 cents a share 
shown for the same period of 1934, 
reflecting the increased demand for 
electrical control apparatus in gen- 
eral industry. While the company 
is now in its less profitable half of 
the year, the decline may be less 
than seasonal this year due to sev- 
eral large orders received in the last 
few weeks. In the final six months 
of last year a deficit of 12 cents was 


reported. (Factograph No. 3839, 
Last B&B, Jan. 23.) 
General Foods 4 B +- 


Commitments on the basis of in- 
come warranted around 37 for long 
term holding (yield, 4.8%). Sales 
for the first half of this year were 
on a more stable basis than in the 
same period of a year ago when re- 
tailers and jobbers were building up 
inventories in anticipation of higher 
prices. Earnings for the first six 
months totalled $1.12 a share, of 
which 64 cents was earned in the 
first quarter and 48 cents in the 
second quarter. In the first half of 
a year ago earnings were exactly the 
same amount but 70 cents was con- 
tributed by the initial period and 42 
cents in the June quarter. Frosted 
Foods, 
since 1929, is now beginning to con- 
tribute profits and larger returns 
from this division may be expected 
as production is increased. (Facto- 
graph No. 152, Last B&B, Mar. 27.) 


General Printing Ink 4 B 

Satisfactory primarily for income 
at present prices around 32 (yield, 
5%). Holding earnings for the sec- 
ond quarter at the same level as a 
year ago, General Printing Ink was 
able to report a profit of $1.75 a 
share for the six months ended June 
30, against $1.35 in the same period 
of 1934. No change in the usual 
seasonal trend of earnings is indi- 
cated this year with a slump ex- 
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which has suffered losses’ 


pected for the September quarter 
followed by a sharp pick-up in the 
final period of the year. Prospects 
are that profits for the full year will 
compare favorably with the $2.64 
reported for 1934, indicating good 
coverage for the present $1.60 an- 
nual dividend. (Factograph No. 
388.) 


Granite City Steel 4 C+ 


Holdings, now around 29, may be 


retained for long term speculation | 7 
While earnings for ff 


(yield, 3.4%). 
the second quarter at 52 cents a 
share failed to equal the 86 cents 
in the same period of 1934, results 
for the half-year made a favorable 
comparison; $1.22 was reported for 
the six months ended June 30, 
against 78 cents a year ago. The 
seasonal decline during the summer 
months may not be as severe as in 
previous years with the demand for 
tin plate, the company’s primary 
product, holding at contra-seasonal 
levels. During 1933 the company 
earned $1.78 a share in the last six 
months and if earnings this year 
scored only half of this gain, profits 
for the full year would exceed $2 or 
twice the present $1 annual dividend 


rate. (Factograph No, 349.) 
International Silver 4  C 
Preferred, around 70 (yield, 


5.7%), may be retained, but the 
common at 20 appears generously to 
discount prospects. While a smaller 
deficit is expected for the June 
quarter than the loss of $4.89 shown 
in the March quarter, it is still ap- 
parent that this company will lag 
the recovery movement. Sales of 
silverware and silver plate have 
shown only a moderate gain from 
the depression ebb, despite progres- 
sive merchandising policies. In ad- 
dition, the continual advance in the 
price of silver under the Silver Pur- 
chase Act has caused continual un- 
settlement in the price structure of 
the industry. The company is now 
in its more profitable half year, but 
it is doubtful if sufficient earning 
power will be developed during the 
remainder of the year to justify 


present prices for the stock. (Fac- 
tograph No. 194.) 
Lambert 4 Cc 


Continues unattractive, around 25, 
even on the basis of income (yield, 
12%). Earnings dipped to a new 
low level of 34 cents a share in the 
June quarter, comparing with 76 
cents in the March quarter and 53 
cents in the June quarter of 1934, 
For the second consecutive year the 
company failed to earn the $1.50 
half-year dividend requirement and 
although a strong financial position 
is enjoyed, there appears to be in- 
creased. uncertainty as to the action 
directors will take at their meeting 
early in September. Price reduc- 
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A $20 Course for Only $2.00! 
Mail Remittance to: 


FINANCIAL BOOK SERVICE 
GUENTHER PUBLISHING CORP., 
21 West Street, New York, N. Y. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
August 31 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


SEND THIS AD WITH $1.50 
FOR FIRST COMPLETE REPRINT OF 


384“STOCK FACTOGRAPHS” 


Reprinted from 48 issues of Financial 
World, from July 11th, 1934, through 
June 5, 1935. Indexed. Invaluable for 
quick reference. Book Dept., The Financial 
World, 21 West Street, New York, N. Y. 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing whe 
buy one until you have investigated the Get 
details from 
THE ELLIOTT ADDRESSIN] MACHINE CO. 

Incorporated 1900—Rated 
137 Albany Street. Cambridge. Massachusetts 


4 & 4&4 & WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
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tions on Listerine have apparently 
failed to increase sales sufficiently to 
offset the lower profit and as com- 
petition is increasing in the mouth 
wash field, the outlook for earnings 


recovery is none too promising. 
(Factograph No, 103, Last B&B, 
Mar. 20.) 

Marshall Field 4 Cc 


Moderate speculative holdings of 
stock, selling around 9, need not be 
disturbed just now. Some improve- 
ment was shown by the big Chicago 
department store and its several 
manufacturing subsidiaries in the 
second quarter with sales of $24.2 
millions representing a 4.1 per cent 
gain over the same three months of 
1934. This compares with a 3 per 
cent increase shown in the first 
quarter. While operations continue 
to show deficits, prospects for the 
latter half of the year are regarded 
as encouraging in that all major 
divisions, manufacturing, wholesal- 
ing, retailing and real estate, have 
shown a turn for the better. (Fac- 
tograph No. 82, Last B&B, Nov. 
7, °34.) 


McKeesport Tin Plate 4 Bo 

Better adjusted to earnings at 121, 
than when last advised for holding 
at 99 (B&B, Feb. 27), but long term 
holdings may be retained (yield, 
38.3%). With indications that 1935 
will establish a new high record in 
consumption of tin plate, even sur- 
passing 1929, earnings for McKees- 
port Tin Plate for the first half- 
year amounted to $3.46 a share 
against $2.78 a share for the initial 
six months of 1934. Production 
schedules have been steadily in- 
creased in recent weeks and indica- 
tions are that current operations 
will continue the favorable gains 
of the early months of the year. 
Company’s can making subsidiary, 
National Can (formerly Metal Pack- 
age) is expanding its operations 
with the addition of beer containers. 
(Factograph No. 37.) 


National Biscuit 4 Cc 

Moderate holdings, now around 32, 
may be retained for income (yield, 
5%). While earnings for the half- 
year at 53 cents a share were below 
the six months’ dividend require- 
ment of 80 cents, as compared with 
a profit of 86 cents in the first half 
of 1934, prospects seem to be 


brightening a bit. The solution of 
labor difficulties, coupled with an 
advance in prices on several of the 
more popular leaders, indicates that 
progress during the current six 
months will be more favorable. If 
the Supreme Court holds the AAA 
to be unconstitutional this also 
would aid in reducing costs by 
eliminating the processing tax. 
(Factograph No. 140, Last B&B, 
June 19.) 


Pillsbury Flour 4 B+ 

Primary attraction of the shares, 
around 34, is for income (yield, 
4.7%). While the forthcoming an- 
nual report for the fiscal year ended 
May 31 will probably show earnings 
below the $2.90 a share reported for 
the previous fiscal year, the $1.60 
annual dividend should be covered by 
a satisfactory margin. Sales during 
the past year are reported to have 
been maintained but higher costs 
and taxes have prevented earnings 
expansion. (Factograph No. 200, 
Last B&B, Oct. 31, ’34.) 


Real Silk Hosiery 4 B 

Adequately priced in relation to 
earnings at levels around 8 and com- 
mitments not recommended. While 
the report for the six months to 
June 30 will not be available until 
early September, estimates subject to 
auditor’s adjustments place profits 
around 20 cents a share, in contrast 
with a deficit of 47 cents in the first 
half of last year. The company does 
not publish quarterly statements and 
it is impossible to determine how 
much of the earnings accrued before 
hosiery prices weakened. With $28 
per share in arrears on the preferred 
still to be paid, the common cannot 
be regarded as within striking dis- 
tance of dividend resumption. (Fac- 
tograph No. 142, Last B&B, Apr. 
17.) 


Underwood Elliott 4 Ba 

Commitments, last recommended 
at 57 (FW, Feb. 20), may be re- 
tained at current prices around 67 
(yield, 2.9%). Continuing the con- 
sistent gains which have been evident 
since early 1933, Underwood Elliott 
reported $1.05 a share for the sec- 
ond quarter, a moderate increase 
over the $1.01 shown for the preced- 
ing three months and the June 
quarter of last year when 96 cents 


DIVIDEND MEETINGS THIS WEEK 


Meeting 
Commcn Stock: Date 

American Tobacco B......... July 31 
Crown Cork & Seal.......... Aug. 1 
Standard Oil (Indiana)....... July 29 


Annual Recent Current Latest 
Rate Price Yield Earnings 

$5.00 98 5.10% x$4.46 
2.00 41 4.88 a0.48 
1.60 26 6.15 x1.02 
1.00 3.03 a0.59 
*).40 27 1.48 £0.24 
3.00 70 4.28 £3.56 
2.00 77 2.60 a2.05 
1.00 26 3.85 x1.25 
2.00 95 2.11 aD0.60 


v hoy in 1935, no regular rate. a First quarter. g 1934 fiscal year. x 1934 calendar year. D 
1t. 
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was shown. A new model typewriter 
has contributed to the improvement 
although the advance in prices on 
practically all lines of office ma- 
chinery has been a greater factor. 
With earnings for the year likely 
to exceed $4 a share, against $3.62 
in 1934, consideration of an increase 
in the present $2 annual dividend 


should not long be deferred. (Fac- 
tograph No. 20.) 
Union Carbide 4 A 


Commitments should be deferred 
for more attractive buying levels 
than the present price of 64 (yield, 
2.5%). Continued activity in the 
motor, steel and textile industries 
enabled the company to maintain sec- 
ond quarter earnings at 59 cents a 
share, or exactly the same amount 
reported for the March quarter. In 
the second quarter of last year 53 
cents was earned. The contra-sea- 
sonal trend in both automobile and 
steel production thus far through 
the summer may have a further 
favorable influence on the current 
quarter’s profits. With earnings for 
the entire year likely to compare 
favorably with the $2.28 a share re- 
sults of 1934, an increase in the 
present $1.60 annual dividend would 
not be surprising. (Factograph No. 
110, Last B&B, May 29.) 


Union Pacific 4 A 

Commitments, last recommended 
at 89 (B&B, May 8), may still be 
considered at 107 (yield, 5.6%). 
Preliminary estimates for the first 
half-year place earnings around 75 
cents a share, against $2.03 in the 
like 1934 period. The road suffered 
a decline of over $1.7 million in net 
operating income, despite an increase 
in gross revenues of almost $1.3 
million. Factors in the decline are 
increased costs, higher wages and 
unusual expenses incident to floods 
during May. Prospects for the re- 
mainder of the year are encourag- 
ing with not only improvement in 
operating results indicated but also 
the possibility of a larger return 
on Pacific Fruit Express holdings. 
(Factograph No. 145.) 


Waldorf System 4 D+ 
More attractive situations else- 
where than the common around 7. 
With sales little changed from a 
year ago the increase in earnings 
to 23 cents a share for the half-year 
from 11 cents in the first six months 
of 1934 indicates better control over 
expenses, Progress during the re- 
mainder of the year may be satis- 
factory and the financial position of 
the company would warrant a small 
dividend on any further gain in 
earnings; but until sales are substan- 
tially increased, primarily through 
higher menu prices, the possibilities 
in the stock must be regarded as 
limited. (Last B&B, Mar. 20.) 
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The Commodity Situation 


Price structure largely determined by political news. . . . 


Government corners cotton market. .. . 


Hand to mouth 


buying policy continues. . . . Rust damage less bullish with 


aggregate crop adequate. 


. No rise in hide 


rices from 


decline in cattle slaughtering—supplies are still ample. 


OMMODITY markets continued 

in a state of nervous tension 
with political influences preponder- 
ant in the determination of prices, 
causing one leading house in the 
cotton business to state that because 
of political influence upon price fluc- 
tuations, weather maps and all the 
other intricate and expensive ma- 
chinery for gathering crop news 
might as well be abandoned. 


Cotton manufacturers’ learned 
from Washington that around 
August 1 the Government will 


have world supplies of American 
cotton cornered through practical 
control of the entire available free 
surplus, in which the Government 
so far has tied up some $300 mil- 
lions. Henceforth, as a high gov- 
ernment official stated it, manufac- 
turers will have to pay “through the 
nose,” at least on the basis of from 
124 to 13 cents per pound until the 
new 1935 crop comes on the market. 
The result is continuance of a kand- 
to-mouth buying policy and a possible 
temporary shut down of numerous 
mills. Last week business in Worth 
Street was almost at a_ standstill 
with manufacturers taking cotton 
only as new business is booked, wait- 
ing for the new crop to stock up. 
The snarl arising from the court 
decisions on the legality of the 
processing tax is another factor 
retarding business. 


Foreign Cotton Buying Low 


While cotton exports for the 12 
months ended July 31 are placed at 
4.8 million bales, it is estimated that 
during the same period world con- 
sumption of American cotton has 
been as high as 6.1 million bales, 
foreign mills having taken 1.3 mil- 
lion bales from reserve stocks. The 
direct result of this development is 
the smallest foreign mill and ware- 
house stocks in more than 25 years; 
and the uncertain legal status of the 
American control system is respon- 
sible for the continuance of the wait- 
ing policy on the part of foreign 
customers, causing much business to 
be lost to American exporters. A 
definite statement as to how much 
the Government will loan on the 
next cotton crop—if anything at all 
—is not expected until after August 
8, the date of the publication of the 
first official cotton crop estimate. 

In the grain market the wind blew 
alternately hot and cold. Some 


days reports of large damage by 
JULY 31, 


1935 


black rust dominated the market; on 
other days it was realized that even 
after allowing for considerable 
damage the aggregate wheat crop 
will still be adequate to cover all 
domestic needs. Weather conditions 
during the next two weeks will 
largely determine the extent of the 
damage done by black rust. An in- 
teresting situation developed in the 
cash market for No. 2 hard winter 
wheat, which recorded an extraor- 
dinary advance out of line with 
other sections of the market as a 
result of heavy demand by mills 
exceeding available supplies. This 
is the reason for a _ correspond- 
ing firming up in the price for bread. 


Hide and Leather Prospects 


While cattle slaughter is expected 
to decline sharply during the coming 
months, no corresponding advance in 
hide prices is anticipated unless 
leather consumption should show a 
material improvement over present 
levels. The Government is still hold- 
ing over 2 million hides in storage, 
which together with certified stocks 
of the Commodity Exchange and in 
dealers’ hands provide a supply of 
some 3.5 million hides, more than 
enough to offset any deficiency aris- 
ing from the indicated decline in 
cattle slaughtered. Hence the best 
that can be expected is maintenance 
of present price levels for hides over 
the immediate future. 


The Coffee Regulations 


Brazil’s long awaited new coffee 
regulations caused some disappoint- 
ment among coffee traders. Brazil 
continues to regulate shipments from 
the interior to ports, where stocks 
are permitted to reach the maximum 
limits. Furthermore, the burden- 
some 15-shilling a bag export tax is 
retained and direct surplus destruc- 
tion will be reduced. Likewise a 
more lenient policy with regard to 
replanting permits is to be followed. 
The decisions of the coffee conven- 
tion had a decidedly bearish effect 
upon coffee prices and thereby weak- 
ended the position of the Brazilian 
milreis because coffee still represents 
over 60 per cent of that country’s 
exports. A weak milreis seriously 
endangers Brazil’s temporary debt 
payment plan under which its for- 
eign bonds are to be serviced for the 
next three years, making a revision 
not at all improbable. 


HOW TO PROFIT 
BY USING STOCK CHARTS 


is Described and Illustrated in 
New FREE FOLDER which tells : 


How to Select UP-TREND Stocks 
How to Forecast Market Moves 

How to Anticipate Price Advances 
How to Forecast Increased Dividends 


Success of this 3-TREND Method has been 
proved again and again You can make money 
by using it. Send for FREE FOLDER—or 
better still. send $3 for August SECURITY 
CHARTS with full instructions for using. and 


start at once investing or trading WITH Earn- 
ings, Dividend, and Price Trends, as revealed by 
the 3-TREND Charts of 181 leading stocks. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. 


Ask Us to Recommend 
Books on Special Subjects: 


1. Money, Credit and 8. Charts and Their 
Inflation Interpretation 
2. For and Against 9. Tape Reading 
the New Deal 10. Against 
ke i i 0 elling 
11. Bonds and Their 
5. Option Trading 12 Common 
6. Interpreting Finan- Stocks 
cial Statements 13. Financial and Eco- 
7. Interpreting the nomic History 
Dow Theory 14. Foreign Exchange 


FINANCIAL BOOK SERVICE 


GUENTHER PUBLISHING 
CORPORATION 


21 West Street, New York, N. Y. 


DIVIDENDS 


REYNOLDS METALS COMPANY 
19 Rector Street, New York City 
PREFERRED STocK DIVIDEND 
Common Stock DivipEND 


The regular dividend of one dollar and thirty- 
seven and one-half cents ($1.375) a share on the 
outstanding 542% cumulative convertible pre- 
ferred stock of REYNoLps METALS CoMPANY, a 
Delaware corporation, has been declared for the 
quarter ending September 30, 1935, payable 
October 1, 1935, to holders of record on Sep- 
tember 16, 1935. ~ 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock of this Cor- 
poration, has been declared, payable September 
1, 1935, to holders of record on August 15, 1935. 


The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wm. S. D. Woops, Assistant Secretary. 


THE BON AMI COMPANY 


17 Battery Place 
New York 


Dividends Declared at Directors’ Meeting 


Common A stock—Regular dividend for the 
fourth quarter—$1.00 per share, payable 
October 30, 1935, to stockholders of rec- 
ord October 15, 1935. 

Common B stock—Regular dividend for the 
fourth quarter—50c. per share, payable 
October 1, 1935, to stockholders of record 
September 18, 1935. 


L. E. SMALLEY, Secretary 


PHILADELPHIA ELECTRIC 
COMPANY 
Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable 
August 1, 1935, to Stockholders of record 
July 10, 1935, for the quarter ending July 


31, 1935. 
H. C. LUCAS, Treasurer. 
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Dividends Declared 


Regular 


Company Rate 
Allentown-Bethlehem Gas pf. 4 
Amer. Bank Note pf............ 
Amer Re-Insurance........ en 
Armstrong Cork 
Bank of Montreal 
Blue Ridge — pf 
$ 

Bristol-Myers. . 
Brooklyn Edison. . 

Buckeye Pipe Line............. 75¢ 
Burroughs Adding Mach....... . 15¢ 
Calif. Water Service pf........ $1.50 
Campbell, Wyant & Cannon..... 20c 
Canadian Bank of Commerce... . . $2 
Central _— Lt. & Pr. $7 pf. $1.75 

$1.50 
Champion Coated Paper......... $1 
Chicago Mail Order..........-. 


Pictures pf... .. 

Conn. Lt. & 644% pf... 
Do514% 

Cumberland County Pr. & Lt. 


$1.50 

Eastern States Gas........... 
Elec. Storage Bat...........-.- 50e 
Emerson's Bromo-Seltzer A. . 
Florida Power 7% pf......... 
Do 7° $1.75 
Grand Union Co. pf.......... 
Great Western Sugar........... 60¢ 
Gt. Lakes Dredge & Dock....... 25¢ 
Hartford Times $3 pf........... 75¢ 
Hobart Mfe.Cl.A.......... 


Hollinger Consol.Gold..........- 5c 
hoe 50e 
Internat. Harvester 7% 


1.00 
Lincoln Tel. & Tel. 6% pf...... $1.50 
Loblaw Groceterias * 25c 

Loose-Wiles Biscuit Ist pf... . .$1.75 
Manhattan 15c 
Melntyre Porcupine Mines. .. . 50c 
MeWilliams Dredging.......... 
Montana Power $6 pf......... $1.50 
National Power & Light......... 20c 
75¢ 
Parker Rustproof..... . 75¢ 
25c 
Phila. Electric Power 8% pf. . . .. 50c 
Phila. Suburban Water 6“ pf. .$1.50 
Potomac ger Pwr. 6% pf..... $1.50 
pl. $1.3714 
Rey ‘Metals 25¢ 
$1.374%4 
Securities ha Gen. $7 pf..... $1.75 
$1.50 
Smith (A 0.) Corp $1.7 
South Carolina se $6 Ist pf. $1.50 
$2 
United Eng. Fdry. pf.......... $1.7 
U §. Fire Insurance........... 
25¢ 
Vick Financial................ 
Westvaco Chlorine Products... . . 10c 


White (S.S.) Dental Mfg........ 20¢ 


Pe- 
riod able 


Accumulated 


Associated Dry Goods Ist pf... . . $3 
Berland Shoe Stores 7% pf. . . .$1.75 


Crown Zellerbach pf A.......... 75¢ 

75¢ 

Fair, (The), p $3.50 

Va.-Carolina Chemical prpf......$1 
Extra 

10¢ 

Chicago Mail Order.......... 1214e 

25e 

MeWil'iams Dredging.......... 25e 

Initial 


United Eng. & Fdry. (new)...... 25c 


Irregular 


Hudson Bay Mining & Smelt. . . .50¢ 
Louisville & Nashville R.R....... $1 


Resumed 
Va.-Carolina Chemical, pr pf... . . $7 


Aug. 


eo 


w 


— 
Crm Ww woo 


© 


. 31 
. 24 


12 


Aug. 31 
July 31 


July 31 
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The Bond Market 


Secondary bonds in the railroad, public utility and industrial 
divisions were generally strong last week. High grade bonds 
displayed some nervousness early in the week on new threats 
of inflationary legislation, but no large losses were recorded. 


Standard Gas Note Extension 


The position of the notes of the 
Standard Gas & Electric Company 
and other securities of the Standard 
Gas system will be improved if a 
substantial majority of the note- 
holders approve the current exten- 
sion plan. The company has two 
large note maturities on October 1, 
1935, one of $14.8 millions 20-year 
6s; the other, $9.8 millions con- 
vertible 6s. Since a _ refunding 
through the sale of new securities 
does not appear practicable in view 
of the company’s financial position 
and continued political threats, a 
plan for a 5-year extension of the 
maturities, without change in in- 
terest rate, has been offered to the 
noteholders. If 95 per cent of the 
notes are deposited under this plan, 
court proceedings will not be neces- 
sary. However, in order to assure 
that the plan can be consummated 
with a smaller percentage of de- 
posits (but not less than 663 per 
cent), noteholders are requested to 
send in an acceptance and approval 
of the plan in a form which would 
facilitate proceedings under Section 
77-B of the amended Federal bank- 
ruptcy statutes, if such proceedings 
should become necessary. 


Atlantic Coast Line-L. & N. 4s 


Retention of holdings warranted; 
bonds appear moderately attractive 
s “business man’s risk” at current 
prices around 71. Atlantic Coast 
Line-Louisville & Nashville collateral 
trust 4s, 1952, recently sold off on 
the announcement of the declaration 
of a $1 dividend on L. & N. stock 
after three payments of $1.50 per 
share. These bonds, although an 
obligation of the Atiantic Coast Line, 
usually follow the fortunes of the 
L. & N. more closely than those of 
A.C. L. They are secured by pledge 
of 51 per cent of the capital stock 
of the L. & N., amounting to 596,700 
shares. The earnings record of the 
L. & N. in recent years has been 
much more satisfactory than that of 
Coast Line. L. & N. paid dividends 
totaling $3 a share in 1934; the total 
for 1935 will be $2.50 per share. 
Despite indications of a moderate 
decline in earnings for 1935, the 
stock will probably pay dividends of 
not less than $2 per share in 1936. 
At this rate, the dividends would 
cover about 85 per cent of interest 
requirements on the collateral trust 
bonds. A moderate further improve- 
ment in industrial activity would 


probably justify higher dividends for 
L. & N., especially in view of this 
road’s very strong financial position. 


Murray Body 64s, 1942 


Bonds are too speculative for the 
average investor; commitments are 
not advised at current prices around 
125. Although callable at 104, the 
extended Murray Body 63s recently 
sold up to 127. The advance was 
based on the conversion feature; the 
bonds are convertible into one share 
of common stock for each $10 prin- 
cipal amount, and the -bonds have 
recently followed the market for the 
common closely. Murray common is 
a highly speculative issue; there has 
been a substantial improvement in 
earnings this year, but present prices 
for the stock appear to discount 1935 
earnings fairly liberally. Murray 
reported a net loss of $798,363 for 
1934. 


Columbia Gas 5s 


Retention of holdings appears war- 
ranted at current prices around 91. 
There was a substantial recovery in 
Columbia Gas 5s last week, follow- 
ing selling which was apparently 
prompted by news of a $180 millions 
damage suit filed by attorneys for 
the receivers of Missouri-Kansas 
Pipe Line Company. Columbia Gas 
was charged with having conspired 
to wreck Missouri-Kansas Pipe Line, 
which company had plans for in- 
vading the former’s territory, sell- 
ing natural gas piped from the Texas 
Panhandle. Triple damages were 
sought under the anti-trust laws. 
Second thoughts on the seriousness 
of the suit appear to have quieted 
the early alarms. 


Italian Bonds 


Despite the substantial decline in 
almost all classes of Italian bonds 
since recent warnings (FW, July 
17), it is still suggested that these 
bonds be avoided. (Current price 
for Italy 7s, 1951, 60.) The most 
sensational movements in last week’s 
bond market were those of Italian 
Government and corporate issues, 
which sank sharply to new lows on 
news of the decree suspending the 
minimum gold coverage requirements 
for the lira. The evidences of 
financial strain resulting from the 
preparations for a military campaign 
in Ethiopia are increasing. 


Manati Sugar 714s 


Speculative risks are too large to 
warrant new commitments. Manati 
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Sugar 74s have dropped more than 
10 points from the 1935 high of 35, 
which market action is typical of 
sugar securities since the Hoosac 
Mills decision holding the AAA to be 
unconstitutional. There is a sharp 
difference of opinion as to whether 
the Jones-Costigan Act (under which 
there has been much improvement in 
the sugar industry) would neces- 
sarily fall if the Supreme Court 
should hold the AAA to be uncon- 
stitutional.. 


NEWS BEHIND THE TICKER 


concluded from page 100 


company. And Bethlehem Steel was 
not far behind. On heavy volume, 
both steel company stocks gave warn- 
ing to General Motors, American 
Can and Chrysler that temporary 
market leadership is one thing, but 
to hold it is another. 


ENERAL MOTORS, however, 

evidenced no signs of relin- 
quishing its réle. Blocks of 5,000 
shares turned over buoyantly at 
good prices. New highs were fre- 
quent, as buyers calculated cannily 
on the directors’ meeting next 
month. An extra of 50 cents is ex- 
pected, possibly more. Other divi- 
dend talk was free for the asking. 


ERVEL, rumor went, might go on 

a dividend basis. Sears, Roebuck 
is expected to; Montgomery Ward, 
now that all arrears are cleared on 
the A, is mentioned as another candi- 
date. In truth, good things are be- 
ing said about all the merchandising 
stocks, simply because the new AAA 
amendments strengthen this farm 
legislation and it is expected that 
agricultural buying power will be 
propped by the Government regard- 
less of cost. Cotton loans at 13 cents 
should be no surprise to the student 
of Federal farm policy. And for 
that reason, Marshall Field, which 
in Chicago operates both wholesale 
and retail establishments, and nu- 
merous chain store issues—Kresge, 
Penney and others—were carried to 
or close to new highs for the year. 


HE general good cheer concern- 

ing farm prospects was hospitable 
marketwise to activity in the imple- 
ment group. Deere & Company, J. 
I. Case and International Harvester 
changed hands at top prices—with 
some resemblance to 1929 “‘fire- 
works” in Case. As good a reason 
for this as any is the estimate that 
purchasing power of the farmer in 
1935 will be $1.1 billion better than 
last year. Part of which should go 
into new equipment and part of 
which should go into liquidation of 
paper the farm equipment com- 
panies hold. 
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Standard Gas and Electric 
Company 


Prospectus of Standard Gas & Electric Company 
relating to a Plan and Extension and Deposit Agree- 
ment covering the extension of its 6° Gold Notes 
due October 1, 1935 furnished on request. 


EMANUEL & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


32 Broadway, New York 


Gulf Building The Waldorf-Astoria 
PITTSBURGH NEW YORK 


Telephone: Digby 4-0660 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financia! and commercial daily newspaper published in Great 
Britain. To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 
an absolute necessity. 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the daily issue will be sent post free for one week on 
application to 


THE FINANCIAL NEWS 
20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned 
for themselves a_ world-wide reputation. Recent numbers include Gold, Silver. 
Palestine, Russia, Morocco, Poland. 


Recent Important Bond Redemptions 


Redemp- Redemp- 
tion tion 
Issue; Amount Date Issue: Amount Date 
Albermarle-Chesapeake Ist 614s, 1945.. entire Oct. 1 Michigan Light Ist & ref. 5s, 1946....... entire Sept. 1 
Aluminum Co, of America deb. 5s, 1952 $6,000,000 Sept. 1 Midland Counties Public Service Ist 5s, 
Amalgamated Phosphate Ist 6s, 1936.. entire Aug. 1 | RSS sae entire Aug. 1 
American & Continental deb. 5s, 1943... entire Oct. 1 Monsanto Chemical conv. 2s, 1045. 300,000 Aug. 24 
American Packing & Provision ext. 6s. Montreal Light, Heat & Power Ist ref. 

entire Sept. 1 entire Sept. 1 
Armour & Co. (Del.) Ist 544s, 1948... .. . entire Sept. 7 National Properties Ist 5s, 1949...... entire /ug. 1 
Armstrong Cork conv, deb. 5s, 1940. . entire Aug. 24 New England Dressed Meat & Wool Ist 
Butler Bros. 6s, 1938-43.............. 104,000 Aug 1 Cee entire Oct. 1 
— _— Gas & Electric Ist & ref. : Nixon Nitration Works Ist 624s, 1937.. entire Aug. 1 

entire Aug. 1 Northern Ohio Telephone Ist 514s, 1957. entire Aug. 1 
gual Electric Illuminating gen. 5s, Norway, Kingdom of, ext. 6s, 1943.. 266,000 Aug. 15 
1954-1961 and Ist 5s, 1939.......... entire Aug. 16 Norway, Kingdom of, ext. 6s, 1944. 276,000 Aug. 1 
Connecticut Light & Power Ist 514s, Orange & Rockland Electric ist 5s, 1958 entire Aug. 1 
eS eae entire Aug. 1 Pacific Coast Joint Stock Land Bank of 
Consolidated Gas Electric aos & Power Salt Lake City Ist 5s, 1955.......... entire Sept. 1 
of Baltimore - ref.414s, 1970....... entire Sept. 10 Pacific Coast Joint Stock Land Bank of 
750,000 Aug. 1 San Francisco 5s, 1955.............. entire Sept. 1 
Credit Alliance deb. 514s, 1938........ entire Nov. 1 Pacific Coast Stee! 5s, 1937-40......... entire ug. 1 
Credit Consortium for Public Works of Pacific Mills Ist €s, 1935-42.. entire. Aug. 1 
276,000 Sept. 1 Electric Power Ist 
Eastern Connecticut Power Ist 5s, 1948. entire Oct 1 Rube, & Celluloid Products (Rubber- 
ErieR. R. Pennsylvania coll. 4s, 1951.... 760,000 Aug. 1 set) 614s, 1936-42.................. entire Oct. 1 
Fletcher Joint Stock Land Bank 5s, 1951. 500,000 Nov. 1 San oe Light & Power unif. & Ref. 
Gillette Safety Razor deb. 5s, 1940... . . . entire Oct. 1 | entire Aug. 1 
Great Consolidated Electric Power Ist Southern California Edison ref. 58,1952 entire Sept. 1 
450,000 Aug. 1 Square D Co. deb. 6s, 1937............ entire Aug. 15 
Hawaiian Pineapple 5s, 1936-40........ entire Oct. 1 Taylor-Wharton Iron & Steel Ist 6s, 1942 entire Sept. 1 
Island Warehouse Ist 6s, 1943.......... entire Sept. 1 Toho Electric Power Ist 7s, 1955........ 275,000 Sept. 15 
Kansas Power & Light Ist & ref.6s,1947. 252,000 Aug. 1 U.S. Rubber 614s “KK” (March 1) 1936.. entire Sept. 1 
Larrabee Building Ist 51s, 1954........ entire Aug. 1 Van Camp Sea Food Ist 7s, 1937... entire Aug. 15 
Loew's St. Louis Realty & Amusement Virginia Electric & Power sec. 548, 1944. entire Aug. 1 
entire Aug. 1 & Lake Erie Ry. ref. 4}4s, & 
Los AngelesGas& Electricgen.ref.5448, Se, entire Sept. 1 
entire Oct. 1 & Ohio Coal of Pa. ist 6s, 
Louisiana lce& Electric ist &coll.tr.68, eee ontire Aug. 1 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS — Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin, published by a 32-year-old 
organization, are diversified groups of stocks recommended 
for purchase. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief desciiption of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities, 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest ana review of current markét situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory. copy free on request. 


PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
: PANY—Relating to a plan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October ist, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
vlan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
iavestment lifetime te accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 

want to know what life insurance and annuities can do for 

you, you'll appreciate the simple, untechnical answer in a 

y ter issued by one of the largest insurance companies in 
merica. 
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BUSINESS & FINANCIAL SUMMARY 


: 1935 1934 
4 Weekly Trade Indicators July 20. July 13 July 21 
*Crude Gil Production 2,738,800 2,715,100 2,592,800 


Electric Power Output (000 K.W.H.). 1,807,037 1,766,010 1,663.771 
tSteel Output (% of capacity)........ 42.2% 39.9% 37.7% 
tAutomobile Production (U.S. A.)... 83,255 83,45 65,829 


“Wholesale Commodity Price Index. . 79.0 78.8 76.3 
1935 1934 

July 13 July6 July 14 

§Bank Clearings New York City...... $3,458 $4,081 $3,231 

§Bank Clearings Outside of N. Y. C.. $2,106 $2,220 $1,924 


Total car loadings (number of cars).. 566,488 472,421 604,192 
Bituminous Coal Production (tons).. 769,000 513.000 969,000 
Financial World Index of Indus- 

62.2 61.3 54.2 


*Daily Average. tAs of of following week. tCram 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) July 17 July 10 July 18 
Loans on Securities—N. Y. C....... $1,650 $1,628 $1,718 
Loans on Sec.—Outside N. Y. C.... 1,384 1,391 ,80 
*Investments—New York City..... . 1,348 1,338 1,134 
*Investments—Outside N. Y. C...... 2,417 2,403 1,975 
U. S. Gov't securities held ........ 2,430 2,430 2,432 
Total commercial loans............ 4,174 4,134 4,142 
Total net demand deposits......... 15,618 15,580 12,697 
Total time deposits................ 4,380 4,396 4,510 
Total brokers’ loans.............. 900 883 861 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,472 2,473 2,460 
Total Money in Circulation........ 5,530 5,551 5,328 
*Other than U. S. Gov’t. Securities. 
. Latest June July 
4 Miscellaneous Factors Figure 1935 1934 
‘Lotat L. 8. Government Debt...... §$28,657 §$28,700 §$27,189 
May Apr. May 
1935 1935 1934 
tFarm Income—Total................ §$520 §$506 §$438 
Farm Income—Subsidies........... §36 §49 §16 
June May May 
1935 1935 1934 
tNew Capital Flotatious............ $13,676 $21,988 $9,440 
July June July 


Building Contracts. Daily Average.. 1935 1935 1934 
(F. W. Dodge)—in millions......... $5.24 $5.92 $4.79 


tCorporate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


July 
18 19 20 22 23 24 
30 Industrials... 123.41 122.33 122.69 124.10 124.14 124.60 
33.64 33.35 33.41 34.09 34.43 34.31 
20 Utilities... .. 22.21 22.10 22.04 22.03 22.00 22.22 


DAILY VOLUME 
Sales (Shares) 1,500,000 1,150,000 430,000 1,370,000 1,730,000 1,310,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 


for the current month. 
Same 


uly week Change 
EASTERN DISTRICT 1935 1934 % 
Delaware & Hudson............... 9,449 9,464 ‘ 
Delaware, Lackawanna & Western... 11,458 12,164 — 6 
Norfolk & Western................ 13,796 17,717 —22 
Néw York, New Haven & Hartford 18,926 18,820 + 1 
Now York Oontwal................. 56,360 60,447 —7 
New York, Chicago & St. Louis. .... 10,270 10,755 — 5 
5,258 6,784 —22 
SOUTHERN DISTRICT 
AGantic Coast Line. .'... 10,148 9,834 + 3 
20,986 22,578 — 7 
Louisville & Nashville............. 15,915 16,057 —1 
Neamoerd Air Tine... 8,347 8,146 + 2 
Southern Ry. System.............. 24,478 25,224 — 3 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 3,796 4,096 — 7 
Chi., Milw., St. Paul & Pacific. ..... 19,540 21,587 —9 
Chicago & Northwestern........... 26,714 28,812 — 7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 21,373 23,820 —10 
Chicago, Burlington & 16,141 19,384 —17 
Chicago, Rock Island & Pacific...... 15,168 15,951 — 5 
Chicago & Eastern Illinois.......... 3,262 3,792 —14 
Denver & Rio Grande Western...... 3,388 3,386 sates 
Southern Pacific System........... 24,716 26,941 — 8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 2,652 2,503 + 6 
Missouri-Kansas-Texas............ 5,916 6,708 -—12 
St. Louis-San Francisco... ........ 9,564 
St. Louis-Southwestern............ 3,474 3,377 + 3 
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